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Sutherland Again Calls For Conclusion of 
Uruguay Round 


AU 1609183093 Paris AFP in English 1808 GMT 
16 Sep 93 


[Text] Geneva, Switzerland, Sept 16 (AFP)}—Only con- 
clusion of the long-running Uruguay Round of world 
trade talks before December 15 will guarantee a solid 
future for the world’s multilateral trading system, GATT 
chief Peter Sutherland said Thursday [16 September]. 


In a speech given in Montevideo, Uruguay, and released 
here, the director-general of the General Agreement on 
Tariffs and Trad (GATT) said that “Only by com- 
pleting the Urugi ay Round by 15 December this year, 
with strengthened GATT rules and disciplines and a 
substantial package of multilateral trade liberalization 
commitments, can we be sure of a healthy GATT system. 


“Without this, not only the multilateral system, but also 
regional arrangements face a bleak future.” 


He stressed regional agreements, saying that “It is crit- 
ical that regional trading arrangements provide building 
blocks—not stumbling blocks—to the creation of a 
strengthened, rules-based multilateral trading system in 
the post-Uruguay Round era.” 


He noted that “Regional arrangements that iead to 
expansion of openness are a shot in the arm for the open 
and liberal rules-based multilateral system. Inward- 
looking hostile blocks are a shot in the foot.” 


In another development, the European Commission 
hopes that EC members will manage to overcome 
present differences on GATT talks on farm trade, EC 
Commissioner Joao de Deus Pinheiro told the European 
Parliament in Strasbourg. 


The EC foreign and agriculture ministers are to meet in 
Brussels next Monday to discuss the disputed “Blair 
House Agreement” between the United States and the 
EC Commission on farm trade—fiercely opposed by 
France, which fears its farmers would suffer large losses 
if the agreement becomes part of a general GATT 
accord. 


The commissioner said the Uruguay Round, which got 
under way in 1986, “is the best trade negotiation in 
history. One cannot accept failure without very serious 
consequences” for the community. 


The EC commissioner for fishing and the environment, 
loannis Paleokrassas, told the European Parliament on 
Thursday—speaking in the Commission’s name—that 
the special meeting Monday “will provide details about 
the decisions taken (at Blair House), but there will not be 
any modifications.” 


French Agriculture Minister Jean Puech had said in 
Brussels on Wednesday that the Monday meeting should 
decide to resume negotiations with the United States on 
the Blair House Preliminary Agreement in order to avoid 
a European crisis. 
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Paleokrassas reaffirmed that the Blair House Agreement, 
concluded in Washington last November, was compat- 
ible with the reform of the EC’s common agricultural 
policy (CAP}—something France denies. 


In Paris, French Junior Minister for European Affairs 
Alain Lamassoure said Thursday that monetary insta- 
bility in Europe had completely upset the basis for the 
CAP, and hence the basis of the Blair House compromise 
negotiated last November. 


He said if that accord were to be concluded in the same 
terms today, “none of the Twelve (EC members) would 
be in a position to sign it.” 


He said that “Monetary instability compromises the 
whole reform of the CAP, and makes the whole opera- 
tion of the internal market more complicated.” 


FRG’s Rexrodt Rejects Renegotiations of Blair 
House 


AU 1609203193 Munich SUEDDEUTSCHE ZEITUNG 
in German 16 Sep 93 p 21 


[“mue/DeT™-initialed report: “EC's Agricultural Con- 
troversy With the United States Continu.s To Divide 
Bonn and Paris”] 


[Text] Brussels/Washington—In the European- 
American agricultural dispute, France and Germany 
have obviously failed to agree on a joint course despite 
intensive talks. While Federal Economics Minister 
Guenter Rexrodt confirmed in Brussels that Bonn does 
not want any official renegotiations with the United 
States, French Agriculture Minister Jean Puech said the 
opposite in the same place. In the EC Council of Minis- 
ters meeting next Monday [20 September] he expects 
Germany's support for France's request to untie [auf- 
schnueren] the so-called Blair House Agreement. 


The majority of EC countries, and the majority of the 
108 GATT member states agree that this demand would 
break up the current GATT conference on further liber- 
alizing international trade. After all, the United States is 
not likely to be ready to renegotiate last November's 
agreement on limiting subsidized agricultural exports. 


Thus, in a joint session in Brussels next Monday, the EC 
foreign and agriculture ministers want to inquire 
whether France will give in so that one could agree on 
som * verbal retouching of the “Blair House deal,” which 
the EC Commission would then priusent to the Ameri- 
cans with the hope that they would not bluntly reject it. 
If France will not give in on Monday, the international 
trade conference, which should be concluded after seven 
= on 15 December, will have to be regarded as a 
ailure. 


In Brussels, Rexrodt rrade a clear distinction between 
“official” renegotiations and changes in detail, with 
which Sir Leon might try to seek understanding with the 
Americans. On substance, both approaches would likely 
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lead to the same result. However, the French Govern- 
ment has meanwhile allowed formal renegotiations to 
become an issue of national prestige and an issue con- 
cerning its own prestige, because it rejects the agreement 
that was negotiated by the Commission almost one year 
ago. Assuming that France does not hoist the white flag 
on Monday, the only conceivable compromise at this 
point ts that all parties, including the Americans, agree to 
some retouching. The commission will contact Wash- 
ington in this connection. Paris describes these talks as 
renegotiations, while all others do not. 


By making proposals for details themselves, the French 
have created the impression that this is the way in which 
they are seeking a way out of the crisis. Rexrodt indi- 
cated that in that case they would have Germany on their 
side. Here is one example: One might exclude processed 
products from the stipulation that subsidized agricul- 
tural exports must be cut by 21 percent within six years, 
which would reduce the percentage. It is particularly the 
21 percent that Paris finds most difficult to accept. 


In Washington, Sir Leon Brittan, vice president of the 
EC Commission for foreign trade issues, urged for a 
speedy conclusion of the GATT Uruguay round. After 
talks with U.S. Trade Representative Mickey Kantor, 
Secretary of Commerce Ron Brown, and Treasury Sec- 
retary Lloyd Bentsen, Brittan emphasized that by then a 
conclusion 1s “absolutely necessary.” 


Ir. his talks with the U.S. Administration, Brittan urged 
for an adjustment of the “Blair House” Agreement on 
subsidies for grains and oil seeds. Without modifying the 
agreement any GATT compromise might be frustrated 
by France’s rejection. As Brittan underlined, the political 
and economic advantages resulting from a successful 
conclusion would be much greater for the United States, 
too, than the disadvantages if one were to rethink the 
Blair House Agreement. However, the U.S. Administra- 
tion 1S uNCOMpromising and does not want to take a 
position before next week's meeting of EC foreign and 
agricultural ministers. 


Lord Owen, Stoltenberg Arrive in Ankara for 
Talks 


141609194693 Ankara TRT Television Network in 
Turkish 1700 GMT 16 Sep 93 


[Text] Lord Owen and Thorvald Stoltenberg, 
cochairmen of the former Yugoslav Conference, have 
arrived in Turkey to hold talks on the declaration signed 
in Geneva today by the Muslim and Serbian leaders of 
Bosnia-Herzegovina. 


In a statement at Istanbul Ataturk Airport, Lord Owen 
expressed the belief that the foundation for securig 
peace in Bosnia-Herzegovina will soon be laid. Noting 
that Turkey is a very important country in the region, 
Lord Owen added that he is well aware of Turkey's 
special interest in Bosnia-Herzegovina. He noted that 
the declaration signed in Geneva will be discussed at the 
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meeting he will be holding with Foreign Minister Hikmet 
Cetin, adding that views will also be exchanged on 
securing regional peace. 


Stoltenberg said that if a settlement is not reached on 
peace then great duties will befall NATO regarding the 
implementation of certain sanctions. He noted that 
during their visit to the former Yugoslavia they observed 
that the people w2nt peace, adding that it should be 
secured in the region before winter. 


Cetin, Lord Owen, Stoltenberg Meet 


TA1709081393 Ankara Turkiye Radyolari Network in 
Turkish 2000 GMT 16 Sep 93 


[Text] Lord Owen and Thorvald Stoltenberg, 
cochairmen of the former Yugoslav Conference, who 
arrived in Istanbul this evening met with Foreign Min- 
ister Hikmet Cetin. 


After the meeting, which lasted for more than an hour. 
Cetin stated that he had told Lord Owen and Stoltenberg 
of the need for a fair solution to the Bosnia-Herzegovina 
situation. Remarking that Turkey's concern for Bosnia- 
Herzegovina is continuing, Cetin stated that Turkey will 
perpetuate its efforts toward a just and impartial agree- 
ment in Bosnia-Herzegovina. 


Cetin warned that clashes will continue unless a solution 
acceptable both to the parliaments and to the people is 
found. Stressing the approach of winter, Cetin pointed 
out the need for a solution as soon as possible to end the 
human drama being lived out in the middle of Europe. 


Lord Owen remarked that the latest developments in 
Bosnia-Herzegovina, Kosovo, Sandzak, and the 
minority issue in the former Macedonia were discussed 
at these meetings. Owen stated that a solution to the 
Bosnia-Herzegovina issue will facilitate solving other 
regional problems. Owen added that they were content 
with Turkey's stand regarding the Bosnia-Herzegovina 
issue. 


EC Tells China To Reduce Trade Surplus 


AU 1609165393 Paris AFP in English 1638 GMT 
16 Sep 93 


[Text] Brussels, Sept 16 (AFP)}—EC Chief Executive 
Jacques Delors met with Chinese [State Council] Vice 
Premier Zou Jiahua here Thursday [16 September] and 
told him Bejing must take steps to reduce its ballooning 
trade surplus with the European Community. 


An EC spokesman said that Delors also held out the 
prospect of closer economic cooperation, but only if “the 
required conditions are met.” a reference to China's 
respect for human rights and political freedoms. 


EC officials are concerned about what they say is an 
eight-fold increase in China's trade surplus with the 
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community from 1.2 billion ECU [European Currency 
Units] (1.4 billion dollars) in 1988 to 9.9 billion ECU (12 
billion dollars) last year. 


The spokesman said Delors, president of the European 
Community's Executive Commission, told Zou that “it 
is absolutely necessary to find a way to reduce the (EC) 
trade deficit.” 


The Chinese dispute the commission's figures and say 
that the |2-member community actually ran a 2.2 billion 
dollar surplus last year. But EC officials say this appears 
to exclude Chinese prod). cts exported via Hong Kong. 


Zou, accompanied by a high-power delegation of Chi- 
nese business executives, arrived here Thursday on a 
four-day visit for talks with EC and Belgian officials. 


The vice-premier told a meeting of Belgian business 
Thursday that China's 14-year-old reforms to construct a 
“socialist market economy™ were irreversible and he 
made a pitch to boost foreign investment and trade. 


“We hope that the west European countries will occupy 
a more important place in China's foreign economic 
relations in the interest of stable and long-term cooper- 
ation,” Zou said. 


He said that China's trade volume had jumped 5.64 
times since the reform programme had been launched in 
1979 and the number of foreign-funded businesses had 
reached 84,371. 


Beying had moved to tighten broad controls on the 
economy to deal with difficulties such as inflation, 
wayward investment policies, a bloated money supply 
and problems in the finance sector, he said. 


But Zou added that the government's efforts “do not 
amount to a retrenchment at ali, but rather a structural 
readjustments.” 


The Chinese vice-premier was scheduled Friday to see 
Belgian King Albert II and hold talks with Melchior 
Wathelet, minister of economic affairs, as well as For- 
eign Minister Willy Claes. 


ait France Chief Denounces ‘Hypocrisy’ of U.S. 
Air Industry 


AU1609153593 Paris AFP in English 1524 GMT 
16 Sep 93 


[Text] Brussels, Sept 16 (AFP)}—Air France chairman 
Bernard Attali urged ihe European Commission on 
Thursday [16 September] to contemplate a “temporary 
freeze on capacities and fares” of Community airlines. 


The head of the hard-pressed French national airline wis 
taking part in a hearing held by the commission, the 
executive arm of the European Community, to get the 
views of sc nior airline officials on the industry. 


Attali, whose airline announced on Wednesday that it 
would cut another 4,000 jobs by the end of next year and 
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has been suffering large losses, attacked the “liberal 
credo” of complete decontrol of prices and capacities, 
noting that airlines suffer from “overcapacity and sui- 
cidal competitive pricing.” 


He urged the commission to “find a golden mean 
between the law of the jungle and bureaucracy” to enable 
the airlines to overcome their financial problems. 


Attali noted that after having left the bulk of their air 
transport system be concentrated in the hands of three or 
four companies, the Americans were now openly 
thinking about aiding those “world giants.” The U.S. 
airlines now dominate 70 percent of trans- Atlantic air 
traffic, he said. 


After denouncing “hypocrisy in the United States” in the 
air industry, Attali blasted “the confusion in Europe” 
and the “apostles of British liberalism,” who seal off 
Heathrow Airport and take in comfortable profits from 
the Anglo-U.S. Bermudas agreement signed in 1977— 
“the most anti-liberal” of all air agreements signed by 
the United States. 


He said the remedies for setting airlines to rights finan- 
cially are known. What's missing 1s “the political will.” 


In addition to suggesting the use of safeguard clauses on 
fares and capacities, the Air France chief made some 
other recommendations to the commission: 


—Set up an EC fund to facilitate taking surplus planes 
out of use, especially ones not meeting the laiest nose 
and pollution standards. 


—End excessive taxation of airlines. 


—LUpgrade ground infrastructures, especially via the EC 
budget. 


—Harmonize control of European air traffic and give 
Eurocontrol a central role in developing a satellite 
system. 


—Loosen up competition policy, especially in connec- 
tion with fares and concertation among airlines. 


EC Signs Algerian Housing Development Aid 
Agreement 

LD/1409212693 Algiers ENTV Television Network in 
Arabic 1900 GMT 14 Sep 93 


[Excerpts] An agreement on financing the housing sector 
development in Algeria with a sum of 70 million Euro- 
pean Currency Units—equivalent to |.6 billion dinars— 
was signed in Brussels today. [passage omitted) It was 
confirmed that the agreement concerns a donation to 
Algeria to support reforms in the housing sector. An EC 
official said that the signing of the agreement constitutes 
a first step toward the consolidation and improvement of 
relations between Algerian and the EC. 
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Solana Announces Support for Closer 
Switzerland-EC Ties 


LD1509113193 Bern Swiss Radio International in 
English 1000 GM7 15 Sep 93 


[Text] Spain says it will support a Swiss request for closer 
trading and economic ties with the EC. The Spanish 
foreign Minister, Javier Solana, rade the announcement 
at a news conference in Madrid following talks with his 
Swiss counterpart, Flavio Cotti. He said Spain backed 
further Swiss cooperation with the EC and would pro- 
vide the political will needed to solve outstanding prob- 
lems. Correspondents say Spain wants to improve the 
situation of Spanish workers in Switzerland and settle 
differences involving agricultural trade. 


EC Official Proposes New ‘Know-How’-Based 
Ostpolitik 

93ENOSS1B Hamburg WELT AM SONNTAG in 
German 5 Sep 93 p 38 


[Report on conversation with Bernhard Friedmann, 
FRG representative at the EC Court of Auditors, by 
Harald Hotze: “Advice Rather Than Money Must Be at 
the Center of a New Ostpolitik } 


[Text] Brussels—Tatyana Valovaya of the Russian EC 
delegation in Brussels succinctly summarizes what her 
superiors want from Western Europeans: “Know-how is 
not enough, money is needed above all.” But in the past 
three years, money for the needy successor states of the 
former Soviet Union and acighboring countries has 
come primarily from German coffers. Bernhard Fried- 
mann, the German member of the presidium of the EC 
Court of Auditors in Luxembourg, estimates German 
payments to the former Soviet Empire to be on the order 
of a good 120 billion German marks [DM]. 


While the Germans have poured it on, the EC, the 
richest industrial club in the world, has thus far come up 
with only dribs and drabs. The 12-member community 
has come up with exactly DM26 billion for the East—in 
view of the former COMECON [Council for Mutual 
Economic Assistance] countries’ need, a drop in the 
ocean. For Friedmann, the former chairman of the 
Bundestag’s Finance Committee, this raises the ques- 
tion: “Is the Federal Republic utilizing the potential of 
the EC budget for its policy towards Eastern Europe?” 
For, according to Friedmann, what is paid out of the EC 
budget, “Germany does not have to pay for.” 


In view of the importance of Eastern Europe for Ger- 
many, however, it seems more important to the CDU 
[Christian Democratic Union] politician as to whether 
“the priorities in She EC budget are still in order.” When 
structural funds in the European budget are 1 .creased 
from 20 billion to 30 billion ECU’ while at the sane time 
funding for Eastern Europe and the Mediterranean 
area—modesi in any case—is increased by precisely 3.5 
billion ECU, then one has to wonder whether the EC's 
priorities still make sense. 
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Fredmann advocates the development of a policy at the 
European level “that consists of more than just money.” 
First of all, the EC must cease providing food assistance 
to the East. “This 1s no longer necessary and, in the past. 
has destroyed domestic markets.” Poland and Bulgaria 
have reexported these shipments from the EC to earn 
hard currency. In view of the dangerous state of nuclear 
reactors in all the Eastern European countries, the EC 
should above all spend a lot of money for the improve- 
ment of nuclear safety in the East. To his astonishment, 
Friedmann learned during a visit to Moscow that EC 
funds for reactor safety are currently beng used so that 
Russia can more safely produce new nuclear weapons. 


Friedmann criticizes the EC Commission in Brussels 
wich, in his view, 1s pursuing privatization in the 
former state-capitalist countries with false programs. 
“The Commission talks of restructuring—that is, state 
enterprises should become more efficient but remain 
property of ti,. state.” Privatization, however, mearis a 
different society in which private citizens who are jpre- 
pared to take risks can engage in business. 


Friedmann calls upon the Eastern European govern- 
ments to use Monetary policy to a greater degree than in 
the past as an instrument of their reform program. “The 
more stable a currency becomes. the sooner Western 
businessmen will invesi in a country. They will change 
the social system with their presence.” Friedmann cites 
the success achieved by Einars Respe. president of the 
Latvian Central Bank, as exemplary. The former nuclear 
scientist succeeded in reducing the inflation rate last year 
from 63 percent per month to zero. His formula: The 
Latvian currency was declared fully convertible and 
public debt was not financed via the central bank's 
printing presses. Respe fondly recalls the Bundesbank’s 
“immense he'p.”” Friedmann: “That is a service that 
costs us litthe money but assists the course of reform 
more than if several hundred million more were paid 
out.” 


In view of the importance of the East for German 
security and as a future market, Friedmann advocates 
Germany becoming the agent of the East's interests 
within the EC, and “this precisely because our fricnds in 
the West have other priorities.” Germany must imple- 
ment, via the EC. a new Ostpolitik whose central ele- 
ment must be not so much moncy as advice and know- 
how that the reforming countr’>s in the East can really 
use. 


Friedmann expresses criticism of the multiplicity of 
consulting services that are being financed by the EC in 
Eastern Europe. The “consulting business” in Eastern 
Europe has brought people to the fore who “quote 
themselves over and over.” In contrast to this, those EC 
consultants who are integrated into the ministries of the 
individual countries will perform valuable work. Fried- 
mann has discovered during his visits that “their advice 
is appreciated by the ministers.” 
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Based on practical experience, it 1s Friedmann’s view 
that the role of the West in the eastern countries must be 
to lay the foundation for a competitive system. “We even 
have to write the bankruptcy regulations there so that ! 
will be evident as to which enterprise is not entitled to 
obtain any more credit,” says Friedmann. Initially, how- 
ever, the EC should assist in the establishment of a 
two-tiered banking industry so that an economic system 
of credit management will finally get under way. 


“These are examples that are extraordinarily important 
and that do ot cost much money at all.” This message 
will probabl, not be particularily pleasing to Mrs. Val- 
ovaya’s bosses. 


Textile Manufacturers Requesting More EC 
Support 


BR1609142093 Brussels LA LIBRE BELGIQUE in 
French 16 Sep 93 p 17 


[Article signed N.Gh.: “Taking Turns: European Textile 
Industry's Plea for Help”] 


[Text] More than 430,000 jobs will be lost in the textile 
indust ry due to an excessively lax trade policy. 


Approximately a year ago, European steel manufacturers 
warned that their industry might not survive the 
onslaught of unregulated imports from the East. Today, 
following the lead of other competition-stricken indus- 
tries, EC textile manufacturers are asking for a specially 
targeted strategy for their sector. The goal: survival, no 
less. According to Febeltex [Belgian Federation of Tex- 
tile Manufacturers], our country’s textile and clothing 
industry 1s in worse shape than steel or car manufac- 
turing: More than 430,000 jobs have been lost in the 
textile industry over the last five years in Europe, as 
compared with “only” 84,000 in the steel industry or 
76,000 in electronics—a dismal record. 


Lax Policies 


Why #s this so? The worst culprit is a lax trade policy 
which harms European firms. According to Febeltex, 
Europe opened its borders without securing equivalent 
access to its competitors’ markets. These competitors 
have traditionally been based mainly in Southeast Asia, 
but new ones have been emerging in Eastern Europe. 
Whereas import duties range between 3 and |7 percent 
in the European Community, depending on the type of 
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products, they can be as high as 40 percent in the United 
States or even 80 to 100 percent in Thailand, for 
example. 


Second offender: the price of raw materials. “It 1s m. use 
having the best machinery when Asian countries are able 
to purchase basic products at half the price that we must 
pay.” complains Febeltcx Executive Director Martin 
Van Houtte. 


If one adds to all this other, non-tariff barriers such as 
manpower costs (not exactly similar between a Belgian 
worker and a Thai child). counterfeit products, illegal 
imports, and the many subsidies that Third World 
couninies grant their textile and clothing industries, i 
then becomes clear why European products should be at 
a competitive disadvantage elsewhere ... but also on their 
own market. 


Thus, in 1991, garment imports in the EC were equiva- 
lent to 54 percent of the European clothing production 
and 37 percent of the garment consumption in the 12 EC 
member states. 

Six Points 

To counter this trend, textile manufacturers want a 
specific strategy for their industry which, despite its 
recent huge losses, still totals five million jobs. “Other- 
wise Europe, now the main player in the game, will 
become a mere spectator.” warns Febeltex President 
Alec Gevaert. “Scourging the current permissiveness and 
coming up with a comprehensive strategy” are Febeltex’ 
two main requests. Such a strategy would be based on six 
points: 

1. Developing a new trade policy allowing for a certain 
reciprocity in foreign trade a’ d access to new markets for 
European exporters. This is undoubtedly the strategy's 
main thrust. 


2. Agreeing on rules for sound competition within the EC 
(limiting subsidies and surplus production capabilities). 


3. Utilizing EC structural funds (6,000 billion Belgian 
francs) for better purposes, such as taking action in the 
face of potential industrial mutations 


4. Being able to rely on stable exchange rates and 
fast-track decisionmaking at the level of EC trade policy. 


5. Increasing the competitiveness of European firms. 


6. Making stronc industrial sectors more profitable (such 
as the creative and fashion businesses). 
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Klestil, Georgian Foreign Minister Assess September]. The gang is believed to have smuggled 
Relations approximately 7.500 people through Austria in the past 


AU 1209201293 Vienna WIENER ZEITUNG in 
German 11 Sep 93 p 2 


{Unattributed report: “Federal President Receives Geor- 
gian Foreign Minister™] 

[Text] On Friday [9 September], Pre .sdent Thomas 
Klestil received Georgian Foresgn Minister Aleksandr 
Chikvaidze for detailed talks on the current state and 
further intensification of bilateral relations and the polit- 
ical developments in the Caucasus region. The president 
emphasized the importance of relations t ctween Austria 
and the new republics of the former Soviet Union and 
Vienna's special interest in the stabilization of the polit- 
ical and economic situation in the area. The signing of 
important econonmuc and investment protection agree- 
ments with Georgia on the sidelines of the visit and the 
current 18 mayor projects of ecomomuc cooperation are a 
most encouraging sign for the shared desire for partner- 
ship, the president said. Austria ts observing the current 
political developments in the Caucasus with great avien- 
tion, which is also highlighted by the presence of Aus- 
trian UN observers. The signing of an economic agree- 
ment is a clear indication “that, m the long term, we 
have a quite positive assessment of t/~ si.wation,” Pres- 
ident Klestil said. 

In front of Georgian and Russian media representatives, 
the president also confirmed that he invited Georgian 
President Eduard Shevardnadze for an official wi sit to 
Austria. 


Loeschnak: Arrested Chinese Belong to ‘Middle 
Management’ 


AU 1409150093 Vienxa WIENER ZEITUNG in 
German 14 Sep 93 p § 


[Unattributed report: “Gang Earned Billions of Schill- 
ings”) 

[Text] The international gang of refugee smugglers that 
was exposed in a large-scale Austria-wide operation, 1s 
believed to have achieved a turrover of 1.2 billion 
schillings with its activities. “We have uncovered a 
Europe-wide network of organized crime,” Interior Min- 
ister Franz Loeschnak stressed in Vienna on Monday [13 


five years. During the past few months, the task force 
specialized in the fight against terrorism observed suspi- 
cious persons throughout Austria. Links with the three 
Chinese provinces Guangdong. Fujian. and Zhejiang. 
wherefrom “emigrants” are being smuggled io the West 
via former East Bloc countries for high sums, were 
discovered. 


The head of the “mafia-type nctwork,” as Loeschnak put 
it, 18 belheved to be operating from Moscow. Investiga- 
tions are also being carried out in Italy, France, Ger- 
many, and the Czech Republic. 


A total of 150 illegal transfers were documented as a 
result of telephone tapping before 20 gang members were 
arrested on Friday. They included the suspected string 
puller Ngo Quang Nhat. who is wanted Europe-wide. 
“From an international viewpoint, the members of this 
criminal gang operating in Austria can be classified as 
belonging to middle management.” the head of the state 
police, Oswald Kessler stated. 


A total of 95 travelling documents. forging instruments. 
banned weapons, and 67 savings books with deposits 
totalling over 2.8 million schillings and foreign curren- 
cies have been confiscated. The gang even used official 
stamps of Chinese embassies in the former East Bloc to 
(<eve visas. More links are to be uncovered on the basts 
of the impounded documents. 


“We have noticed that numerous Chinese restaurants 
have been producing losses for many years while 
investing cnormous sums,” Kessler pointed out. The sole 
aim of some of these enterprises 1s to launder moncy 
earned in criminal operations and to employ “immi- 
grants.” The illegal refugees are often treated like slaves 
because they cannot pay their large debts. 


In view of the enormous damage to Ausiria’s national 
economy resulting from organized crime, Kessler 
demanded heavier sentences for smugglers of refugees 
(up to three years now). In addition, central special units 
should be established. border protection should be inten- 
sified, and the legal basis for the use of technical moni- 
toring devices in investigations should be expanded. 


“The installation of special units was a correct move.” 
Loeschnak pointed out, while at the same (| me warning 
against an increase im organized crime. 
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~aocession to Quebec Premier Reviewed 
GIF IOI44A 


{Editorial Report] The resignation announcement of 
Quebec Premier Robert Bourassa dominated Montreal 
SOCIETE RADIO-CANADA's 0200 GMT broadcas: of 
14 September. The Sroadcast included 2 brief review by 
the network's political analyst, Jean Bedard, of the 
possivle successors to Bourassa. The first names listed by 
Bedard wer ire of Daniel Johnson, president of the 
Treasury Baad, ond Gerald Tremblay, the industry and 
commerce m2... Both men, Bedard noted, have been 
enofficially car: cuaing for months and building up ties 
within the Que? | ery Party. While the next candi- 
date mentioned, |: ucaiiom Minister Lucienne Robil- 
lard, was more “diricstc*” mm her public comments on her 
future plans, Bedard opined that she would eventually 
enter the race. Deputy Premier Lise Bacon was also 
listed wah the comment that she belongs to the same 
generation as Bourassa and thus does not represent 
change. She nevertheless could serve to block Johnson 
whom she recently criticized for starting his unofficial 
campaign too early. Bacon's name was followed by that 
of Agriculture Minister Yvon Picotte. Finally, Bedard, 
addressed the possibility of a candidate from outsic: the 
party. In this context he suggested Y ves Fortier, a “ormer 
diplomat, with the qualifier that in the past, when the 
party has chosen its leader from outside its ranks, this 
has not been overly popular with party activists. 


—— Resignation: Aftermath 
93P20349A 


[Editorial Report] Montreal SOCIETE RADIO- 
CANADA’s 15 September 0200 GMT broadcast 
included a report on the aftermath of the resignation of 
Quebec Premier Robert Bourassa. The US invesim cnt 
firm Goldman Sachs foresees economic uncertainty 
resulting from this development. In contrast, the US 
credit-rating firm Moody's docs not foresee a down- 
grading of Quebec's credit rating. Robert Chapdelcine, a 
key Bourassa aide who had until now avoide inter- 
views, stressed the important role the members of the 
Quebec “National Assembly” will assume as the Quebec 
Liberal Party chooses a successor to Bourzssa. The 
report pointed out that each of Quebec's ' 2% constitu- 
encies will choose 24 delegates to the party's leadership 
conver .on for a total of 3000. It concluded that despite 
the fact that none of the potential successors to Bourassa 
have officially declared their candidacies. intense lob- 
bying has already begun in Quebec City. As Quebec 
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Liberal Party insiders gain momentum from an carly 
start, an outsider would have an increasingly di‘Ticult 
tume entering the race. 


Quebec Pollster Comments on Leadership Change 
93P20345A 


[Editorial Report] In sampling reaction to the resigna- 
tion announcement of Quebec Premier Robert Bourassa, 
Montreal SOCIETE RADIO-CANADA interviewed 
Claude Gauthier, vice president of the CROP polling 
firm, on its 14 September 0230 GMT broatcast. Gau- 
thier noted that during the 1970's, the Quebec Liberal 
Party was more popular among voters than its leader, 
Bourassa. The situation then reversed itself when 
Bourassa was returned to power in 1985 following the 
nine-year rule of the Parti Quebecois. Moreover, Gau- 
thier commented, it is Bourassa who has been keeping 
the party from declining even further in publi: opinion 
and it was Bourassa who took on the burden of leading 
the provincial campaign for constitutional reform during 
the 1992 referendum. With regard to the future, Gau- 
thier argued that Bourassa will be difficult to replace 
Secause of a current weakness within the party and the 
lack of a clearcut successor. 


BQ Presents ‘Balance Sheet’ for Federalism 
93P20348A 


[Editorial Report] On 15 September at 0200, Montreal 
SOCIETE RADIO-CANADA Television reported on a 
campaign appearance by Lucien Bouchard, leader of the 
Bloc Quebecois (BQ) and candidate in the upcoming 
federal election. Speaking to students in Montreal, Bou- 
chard began by reacting to the just-seleased platform of 
the Liberal Party of Canada. He found this platform. 
which features major investments in public infrastruc- 
ture to create jobs, “unacceptable” because Ottawa wil) 
end up determining how the moncy 1s spent. Bowchara 
went on to argue that Ontario has always been the mayor 
recipient of fwrds for job creation and that it also gets 5! 
percent of funds designated for research and develop- 
ment. According to the BQ leader, Quebec gets only 18 
perce... of RAD money and 19 percent of public pro- 
curement. He estimated that Querec has in thit way 
bees deprived of over $12 billion in public spending 
during the last decade. The broadcast concluded by 
noting that Bouchard’s figures were received with some 
skepticism by an otherwise enthusiastic audience and 
that his spe. ch illustrated a paradcx in BQ policies: At 
the same time it 1s arguing for improvements in Cana- 
dian federalism, it is also advocating sovereignty for 


Quebec. 
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Ruehe on No Troops for Georgia. Somalia 
Commitment 

LD1709083093 Berlin ADN in German 0214 GMT 
17 Sep 93 


{Excer~] Hamburg (ADN}—German Defense Minister 
Volker Kuche has ruled out furth. operations by the 
Bundeswehr as part of UN blue helmet missions for the 
tume being. 


Is an interview with BILD newspaper (Friday edition). 
Ruche stresses that the German Government will main- 
tain its Commitment to the Bundeswehr mission in 
Somalia, despite the increasingly critical situation im 
Mogadishu. A withdrawal from Somalia is “currently 
not on the agenda.” Ruche says. The United Nations will 
decide at the end of the year whether the mandate will be 
extended. 


He cannot any sce scope for further Bundeswehr mis- 
sions uncer UN command at the moment, the minister 
says. Demands to the Bundeswehr should not be exces- 
sive. The Bundeswehr's invo! cement in Georgia will be 
“limited to five observers.” [passage omitted] 


Moellemann Discusses Damascus Talks With 
Al-Asad 


LD1609130993 Hambure DPA in German 1143 GMT 
16 Sep 93 


[Text] Damascus/Bonn {(DPA‘~—Syrian President Hafiz 
Al-Asad will support peace efforts in the Middle East 
that are aimed at achieving a just solution. Al-Asad said 
this at a mecting with Free Democratic Party politician 
Juergen Mocliemann in Damascus, Moellemann said in 
Bonn today. Al-Asad stressed clearly that Syria would 
only agree to a general settiement if ut clarified unre- 
solved territorial claims. 


Syria also assumes that a large number of Palestinians in 
Lebanon. Syria and other states regard the solution 
arrived at in Isr2zzi as only an interim step, Moellemann 
said. Moecilemann also announced that Al-Asad had 


expressly agreed that all those in responsible positions 
must now advise against violent actions. 


Earlier, Foreagn Minisi: r Faruk Al-Shara’ had sai¢ 1 had 
been made unambiguow ~ clear to the Palestinian oppo- 
silion groups operating +n the country that violent 
actions against the PLO- Israch agreement will not be 
tolerated, Moellemann said. 


Mocliemann announced that in view of the special role 
Al-Asad could now play in achieving a lasting peace 
order in the Micdie East, he would ask Chancellor 
Helmut Kohl to invite Al-Asad for talks. These could 
also be beneficial if conducted at EC level 


During his three-day visit to Damascus, the former 
federal economics minister conducted talks with other 
cabinet members, as well as with representatives of 
Syrian industry. A planned visit to Tunis and a mecting 
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with PLO leader Yasir “Arafat was postponed at short 
notice because of lack of time. 


Editorial Sees U.S. Moo¢ Changing on NAFTA 


AU 1609125693 Frankfurt/Main FRANAFURTER 
ALLGEMEINE in German 16 Sep 93 p 15 


[Carola Kaps article: “Americz. Clinton, and NAFTA™] 


[Text] A terrible fear of new unempioyme xt has changed 
the United States. Traditional free tracers who fully 
trusted the competiti.cness of their industry and advo- 
cated open markets and unhindered goods exchange, 
have become a society that 1s timidly loos ing for prote-- 
tion. For many Americans. the preservation of local joos 
has become a problem of vita! importance. It could, 
therefore, be that the North American Free Trade Asso- 
ciation [NAFTA] between the United States, Mexics, 
and Canada will {sil as a result 


W! -veas President Billi Clinton is secing the planned 
hv_° free trade area as a key to more growth and 
increasing prosperity, the masses of the U.S. clectrate 
are feeline threatened by NAFTA. Large sections of the 
population believe the political outsider 2nd millionaire. 
Ross Perot, trade unions. environmental protection 
groups, and consumers’ associations who claim that the 
free trade association with Mexico and Canada will 
imitiate the exodus of U.S. companies and jobs to 
Mexico. They velieve Perot’s gloomy prediction that 
U.S. industry will give in to the attractiveness of Mexico 
as a low-wage country where, moreover, there are no 
annoying environmental protection provisions and no 
expensive employmeni protection laws. Perot’s claim 
that as a consequence of NAFTA, the United States 
would have to expect higher uncmployment, lower 
wages, and a lower living standard, has greatly imj-sssed 
U.S. industial workers and their trade un’on represen- 
tatives. Like Perot, they all fear that the United States 
with ite high wages may be unable to compete against 
Mexico. Their opposition is sc passionate and abso.ste 
that they are planning to do what they can to make 


Congress reject the project. 


Granted, the concerns about the loss of jobs are under- 
standable, given the weak U.S. cycle and the continuing 
wave of layoffs, but there is no reason to panec. Noi only 
are Perot’s statements simply wrong. the impact of 
NAFTA on the U.S. economic sector 1s so small that 
such a shrill discussion seems to be unjustified. If wages 
were the only determining factor for the choice of a 
production location, the result would not only be that 
most developing countries would be economic super- 
powers, but also that most U.S. companies would long 
have turned their backs on the United States. What is 
more important for a potential investor than wage costs 
is the degree of organization and automation of a coun- 
try’s business anu industry, and the quality and training 
of its work force. These factors determine primarily the 
degree of productivity and unit labor costs. Since, at a 
gross estimate, U.S. industrial workers are seven times 








FBIS-WEU-93-179 
17 September 1993 


more productive than their Mexican neighbors, they do 
not have to be afraid of their Mexican competitors 
despite higher wages, as long as the different produc- 
tivity levels are maintained through continuous invest- 
ment in the capital stock and through the training and 
advanced training of labor. Only those jobs will be lost to 
Mexico for which more is paid than is justified by 
productivity. However, this structural change is taking 
place, irrespective of NAFTA. The exodus of industrial 
branches to Mexico, other Latin American countries, 
Asia, or even Africa, for which only a low educational 
and training level is required, began long before the idea 
of NAFTA was created and will continue without it. 
Perot and the other NAFTA opponents have also com- 
pletely ignored the fact that, as a result of the increasing 
goods exchange and closer interrelationship with the 
United States, wages in Mexico have doubled since 
1987. Just as in the United States the poorer south has 
gradually adjusted to the standard of the richer north, 
Mexico will climb up the ladder of success slowly but 
steadily. There is no danger that the United States will go 
down in social chaos, as Perot has claimed. 


However, these arguments, which can be read in 
numerous studies of renowned scientific institutions and 
have been expounded in detail by U.S. newspapers, have 
neither convinced the U.S. public, nor have they fallen 
on fertile soil in Congress. On the contrary—during the 
summer recess, an anti-NAFTA mood was spreading 
there like a brush fire. More than 150 Democratic 
congressmen now think and argue like Ross Perot and 
refuse to support Clinton. Not even the Democratic 
Party leadership is totally behind its president. In view of 
negative signals from among the voters, the Republicans, 
who have fully supported NAFTA in the past, are 
beginning to show reservations. If a ballot were to be 
held today, Clinton would undoubtedly be seriously 
defeated. 


Viewed purely economically, a No to NAFTA would by 
no means be a national disaster for the United States, 
and foreign policy shambles in the relationship with 
Mexico and Latin America could be repaired in the 
course of time. However, genuine damage would be done 
in the domestic policy area. Observers of the political 
scene are drawing the following picture: If Clinton loses 
the vote on NAFTA, the result would not only be that 
friend and foe alike would irrevocably view him as a 
weak president. It would also confirm the prejudice of all 
those who consider him a traditional Democrat, unable 
to hold his ground against the many special interests in 
his party. Discredited in this way, Clinton would hardly 
stand a chance that Congress would pass difficult and 
controversial draft bills such as the health insurance 
reform. Many people believe the battle is already lost 
because Clinton left the field to the NAFTA opponents 
for too long. Clinton has now said that he is going to 
fight, in order to win. 
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Government Supports Settlement Near St 
Petersburg 

AU1609153793 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 16 Sep 93 p 8 


[Report by “R.O.”: “Focus of Settlement Near St. 
Petersburg”’} 


[Text] Frankfurt, 15 September—In the future the Fed- 
eral Government wants to support the settlement of 
Russian Germans in the St. Petersburg region. This was 
announced on Wednesday by Parliamentary State Sec- 
retary Waffenschmidt [Christian Democratic Union], 
Federal Government commissioner for resettlers in the 
Interior Ministry. Waffenschhmidt, whom Chancellor 
Helmut Kohl assigned to coordinate assistance from the 
Interior and Foreign Ministries to Russian Germans who 
want to stay in Russia, will negotiate the provisions of 
the settlement project at a meeting of the German- 
Russian Commission in St. Petersburg at the beginning 
of October. His interlocutor is Deputy Minister Presi- 
dent Shakhray, who heads the Russian Council of Min- 
isters’ Committee for Nationality Issues. 


The focal points of the Russian German settlement 
promoted by Bonn, are the areas to the east of the town 
of Sratov, on the “lawn side” of the Volga River in the 
rayons of Engels, Marx, and Kamyshin—there an Auton- 
omous Republic of the Volga Germans existed until 
1941—as well as the German districts of Asovo (near 
Omsk in western Siberia) and Halbstadt (in the Altai 
area), and southern Ukraine. The responsible authorities 
have offered land for the settlement project near St. 
Petersburg and in the area of Pskov (Pleskau). The costs 
are to be paid jointly by Germany, Russia, and Baden- 
Wuerttemberg. Stuttgart has already approved | million 
Marks. Altogether, 5 million marks are planned for the 
project. St. Petersburg Mayor Sobchak and Baden- 
Wuerttemberg Minister President Teufel both support 
the project. Waffenschmidt says that it is also supported 
by Mr. Groth, the chairman of the “Bilateral council of 
Germans in the CIS,”” who used to head the “Rebirth” 
autonomy movement. 


Before a corresponding decision by the German-Russian 
government commission, experts from the FRG will 
examine the proposed land. The focal issue of the 
settlement project is the establishment of family farms. 
In the Central Asian states that have taken shape fol- 
lowing the demise of the Soviet Union, in particular 
Kazakhstan, the Russian Germans are very willing to 
move to new settlement areas. At this time, 100,000 
families are known who want to resettle, Waffenschmidt 
reported. Before World War II about 100,000 Germans 
lived in St. Petersburg (formerly Leningrad) and its 
environs; several thousand have meanwhile moved back 
there. The new settlement thus links up with old tradi- 
tions. There is again a German secondary school in the 
city; the Petri Church has been returned to the increasing 
Protestant-Lutheran community. German industry is 
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opening an office, and several German companies are 
cooperating with enterprises in the city. 


CIS Intelligence Said To Have Berlin Office 


AU 1609132593 Berlin DIE WELT in German 
16 Sep 93 p4 


{Report by “Sto”: “Secret KGB Outpost in Berlin” 


[Text] Bonn, 15 September—As the successor of the 
former Soviet intelligence service KGB, the central for- 
eign intelligence service of the CIS members has a secret 
intelligence outpost in Berlin, even after the demise of 
the German Democratic Republic [GDR] and its State 
Security Service. According to Western intelligence ser- 
vices, it is engaged in excellent reconnaissance against 
the FRG. The establishment of this “Lyuch Group” 
(“Ray of Light”) of the KGB was started in the mid- 
1980's because of growing doubts about the absolute 
loyalty of the GDR leadership cadres to the Soviet 
Union and it was kept secret even from the GDR 
intelligence service. Therefore, it is not in danger of 
being uncovered during the processing of the Stasi files. 
This is said in a report by Western intelligence services, 
which is published in the book “The Conspiracy.” The 
book, published by Piper Verlag, is due out this 
Thursday [16 September]. 


The intelligence service report, which summarizes the 
information of the Federal Office for the Protection of 
the Constitution and of the other leading Western intel- 
ligence services, says of the “Lyuch” Group™ that “at 
least since the mid-1980's™ it had orders to “commit™ 
GDR citizens in leading functions “to cooperation with 
the KGB so as to be able to influence sociopolitically 
relevant processes.’ “Since the political development 
was assessed without any illusions,” the group concen- 
trated “at a very early time™ on recruiting, “for instance, 
party members of the bloc parties and of new parties 
founded in the course of the upheaval, and members of 
youth organizations” as well as church employees, the 
report continues. 


Andreas Boente and Ralf Georg Reuth, the authors of 
the book, say this active reorientation of the “Lyuch 
Group,” which was extremely important for the KGB, 
was a concrete indication that the “upheaval” in the 
GDR in 1989 was supported by the KGB on behalf of the 
Soviet side. While such information has long been avail- 
able about the events of the year 1989 in the former 
Czecholavak Socialist Republic, so far there has been no 
concrete indication of such “revolutionary” prepara- 
tions by the KGB in the GDR. However, these efforts, 
which aimed at a “reformed socialist GDR,” failed. 


Independent of this misassessment. the “Lyuch Group” 
is “affected only marginally” today, even after the ““mas- 
sive upheavals associated with the disappearance of the 
GDR as a state,” as the intelligence service report says. 
Intelligence service activities show that the “Lyuch 
Group™ is still working effectively for Moscow. It is 
directly subordinate to the Moscow leadership and 
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reportedly comprises at least 20 “very well trained” 
KGB agents with a corresponding staff of unofficial 
employees, who, according to assessments by the western 
services, “can work efficiently even under the changed 
framework conditions in the united Germany” because 
of “their perfect false identities.” For German counter- 
intelligence the “Lyuch Group,” which is based in the 
German capital, “still constitutes an intelligence ser- 
vice’s operational unit that has to be taken seriously,” 
the intelligence service reports says. 


SPD Secretary Seized as Suspected GDR Spy 


LD1609110393 Hamburg DPA in German 0859 GMT 
16 Sep 93 


Text] Karlsruhe (DPA)}—An arrest warrant on suspicion 
of espionage was issued against a secretary of the SPD 
[Social Democratic Party] Federal Executive in Bonn, 
the Federal Prosecutor's Office announced in Karlsruhe 
today. 


According to the arrest warrant, in 1975 43-year-old 
Ursula V. made a written commitment under the cover 
name “Udo” to spy for the Ministry for State Security 
(MfS) of the former GDR. She was controlled initially by 
Department XV of the MfS Leipzig Area Administra- 
tion, and later by Department II (Parties and Social 
Organizations of the Federal Republic) of the Main 
Intelligence- Gathering Division of the MfS. 


At intelligence meetings, which took place mainly in 
Bonn but also abroad and in the GDR, the accused 
conveyed information from her field of work to her 
principles both orally and in writing. Since 1981 she had 
been employed at the SPD Federal Executive. The 
Federal Prosecutor's Office said that the espionage 
activity of the 43-year-old, who among other things had 
worked with a fake identity card and radio code docu- 
ments, ended in November 1989. 


The woman, who was taken into custody on Tuesday, 
was released on Wednesday under conditions, including 
bail, after a decision by the investigating judge of the 
Federal Court of Justice, the Federal Prosecutor's Office 
said. The Chief Federal Prosecutor has instructed the 
Federal Criminal Investigation Office to conduct the 
investigation. 


Bundesbank Says Economy Stabilized 


LD1609131993 Berlin DDP in German 1132 GMT 
16 Sep 93 


[Text] Frankfurt/Main (DDP)—In the assessment of the 
German Bundesbank, the German economy has stabi- 
lized again following the decline in growth which started 
six months into last year. The economy in western 
Germany has probably bottomed out, the Bundesbank 
noted in its monthly report for September. Dynamic 
forces will also gradually take hold in the processing 
industry in eastern Germany so that economic growth 
there will have a broader base. 








FBIS-WEU-93-179 
17 September 1993 


The main contributor to stabilization has been foreign 
demand which has meanwhile recovered from its low 
point in the fourth quarter of 1992. The level of foreign 
orders is still noticeably below the results for last year. 
However, counterforces have prevented the decline 


being greater. 


Private consumption is currently exerting more of a 
dampening influence on economic activity. The 
increased economic uncertainty has obviously made 
many private households hesitate before making any 
large purchases, the Bundesbank said. 


Rexrodt Says Recession Over in East 


LD1709112593 Hamburg DPA in German 1009 GMT 
17 Sep 93 


[Excerpt] Radeberg/Dresden (DPA)}—Recession in the 
eastern German economy has bottomed out, German 
Economics Minister Guenter Rexrodt has said. He 
expects the economy to grow by five percent this year, 
Rexrodt said at the opening of a new Coca-Cola factory 
in Radeberg near Dresden today. After the end of the 
“deindustrialization currently reflected in the statistics,” 
the five new eastern states can become the economic 
driving force for the whole of Germany. 


Rexrodt said that the West, too, has reached the bottom 
of the economic downturn. Speaking in Arnstadt in 
Thuringia last night, he said the situation was still 
serious, but he expected stabilization before the end of 
the year. The minister predicts “a slight upturn” for 
1994. [passage omitted] 


Saxony-Anhalt To Move on Unemployment 


AU 1509153293 Duesseldorf HANDELSBLATT in 
German 15 Sep 93 p § 


[Report by Axel Granzow and Eberhard Vogt: “Land 
Government To Create 10,000 Jobs Under the Job 
Creation Program To Reduce Unemployment”] 


[Text] Berlin, 14 September—The Saxony Anhalt land 
government intends to react to continuing high unem- 
ployment by carrying out a seven-point industrial policy 
program. It says that it is true that employment in the 
area of the first labor market has stabilized, but employ- 
ment policy measures are being reduced too fast and can 
therefore not be adequately compensated for, said Min- 
ister President Werner Muench (Christian Democratic 
Union—CDV) in a talk with HANDELSBLATT. 


Unemployment in Saxony-Anhalt reached a record 17.7 
percent, or 230,000 registered jobless in August. Muench 
said that this was above all attributable to the reduction 
of job creation measures [ABM] by 57,000 jobs to a 
figure of 33,000, as compared to the preceding year. The 
number of short-time workers dropped to 31,760—more 
than 22,000 less than last year. The number of people 
employed within the framework of the so-called environ- 
mental job creation program under Section 249h of the 
Employment Promotion Law (AFG) totals 9,728. 
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The most important point of the concept is a “10,000- 
job emergency program” to be financed from funds of 
the land government and the federal government's ABM 
special program. Saxony-Anhalt intends to appropriate 
an additional sum of approximately 30 million German 
marks [DM] to finance the cost of materials and thereby 
create 10,000 new jobs. The background is that the 
federal government's ABM program has not been fully 
utilized or has only been utilized in part, because the 
firms involved were unable to procure the money for the 
costs of materials. According to Muench, of the funds 
envisaged for 1993 to cover personnel costs of DM360 
million, probably no more than DM250 million can be 
spent, if the costs of materials are not subsidized. The 
cabinet has agreed to his proposal to make the sum of 
approximately DM30 million immediately available by 
means of adjustments in the land budget. 


Muench mentioned as another point (point 2) the more 
extensive application of measures under Section 249h of 
the Employment Promotion Law in the area of the 
modernization of old facilities. This option would allow 
the government to subsidize approximately 22,200 jobs 
in the modernization companies of the brown-coal. 
chemical, and metal sectors. For large projects, the Trust 
Agency would bear 75 percent of the costs, and the land 
government 25 percent. For other projects, the costs will 
be split up at a ratio of 60 to 40. 


Securing trade with the East (point 3) continues to be of 
special importance as a transition solution for compa- 
nies in Saxony-Anhalt. About 40 percent of exports of 
the new federal laender within the scope of trade with the 
East fall to Saxony-Anhalt. For example, the orders from 
the western and eastern German railway systems for 
Deutsche Waggonbau [German Car Building Company} 
will not be reflected in turnover figures before 1995/96. 
The land government will try to obtain the necessary 
Hermes [export credit insurance company] guarantees. 


The government will also do more for the preservation of 
essential industrial firms (point 4). To this end, a 
working group on industrial policy has examined firms 
with more than 250 employees. The firms should above 
all be given the necessary time for restructuring. Muench 
said that one would by no means accept attempts of the 
Trust Agency to put companies under time constraints. 
It is, for instance, unacceptable for the RFT electronics 
manufacturer in Stassfurt to be set a deadline for the end 
of September to win over the necessary 3,000 specialized 
retailers for the privatization of the company. The Cen- 
tral Association of German Electro Industries, which has 
initiated the privatization of RFT. will secure the com- 
pany’s sales. So far, no more than approximately | 000 
retailers have been won over for a commitment. 


In addition to the more extensive sales promotion for 
goods produced in Saxony-Anhalt (point 5) and mea- 
sures for the further qualification of working people 
(point 6), in particular engineers, the land government's 
program is also focused on the promotion of small and 
medium-sized companies (point 7). For instance. a low 
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lending rate program is envisaged to promote, as of 
1994, the modernization and repair of buildings. It will 
involve non-repayable subsidies to construction costs 
(interest subsidies). For this purpose, a total of DM100 
million have been earmarked. The Saxony-Anhalt 
Holding Company for Small and Medium-Sized Firms 
will increase its activities and will also open up to Trust 
Agency companies. The company buys and manages 
silent partners’ holdings at particularly favorable condi- 
tions. 


In the 1994 Landtag elections, the CDU will above all 
bring social policy issues into focus. According to 
Muench, other points of emphasis in the election cam- 
paign will be internal security, employment, and envi- 
ronmental policy. 


The CDU land chairman accused the Social Democratic 
Party [SPD] of failing to see the “connection between 
investment and jobs.” The background is that the Sax- 
ony-Anhalt SPD has repeatedly advocated the creation 
of a “subsidized labor market.” At its land congress over 
the weekend [1 1-12 September], the SPD also decided to 
introduce training and employment guarantees for 
young people under 21. 


Despite poor opinion poll results, Muench demonstrated 
optimism about the elections. According to opinion 
polls, the CDU would get 27 percent and the SPD 30 
percent of the votes. Whereas the Party of Democratic 
Socialism [PDS] and the Alliance 90/Greens reached 
two-digit figures, the liberals ranked under 10 percent, 
said Muench. However, “an extremely high percentage” 
of voters—between 40 and 53 percent in recent 
months—is still undecided. 


The CDU must remain the strongest political force in 
Saxony- Anhalt. Muench wants to continue the “good 
government work with the Free Democratic Party [FDP] 
as the coalition partner.”” However, Muench also 
admitted that there are “partial tensions,” which may 
have been caused by speculations in FDP circles on a 
possible coalition of SPD/FDP and the Alliance 90/ 
Greens. The relationship with the federal CDU is not 
free of irritation either, because at the end of last week, 
Muench, along with the other eastern German minister 
presidents, had rejected the Bonn austerity package as 
“imbalanced.” 


Vogel Presents Plans for Economic Improvement 


AU 1609152493 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 16 Sep 93 p 6 


[Report by “cpm”: “Thuringia Participates in Industrial 
Fund” ] 


[Text] Erfurt, 15 September—The Thuringian land gov- 
ernment will participate with 200 million German marks 
{[DM] in an industrial holding company. This was 
announced by Minister President Vogel, Christian Dem- 
ocratic Union [CDU], at a special Landtag meeting in 
Erfurt. In his “government statement on the political 
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and economic situation” he said that this does not mean 
a return to planned economy. Participating in a com- 
pany is possible only if an examination by independent 
experts confirms the expectation that the company can 
survive independently on the market and in competition 
after it has been improved. For companies with partic- 
ular importance for regional and structural policy and 
with names rich in tradition it is necessary to “buy time” 
and to grant transitional aid. It is urgently necessary to 
raise the companies’ own capital, which is constantly 
decreasing because investors shy away from the risk. In 
order to continue the reconstruction of the economy, 
private capital must be mobilized. The land can achieve 
this only if it provides more public capital for participa- 
tion in industrial companies itself. 


Thuringian Free Democratic Party of Germany [FDP] 
Chairman Kniepert suggested establishing a “Thuring- 
ian Fund¢” to mobilize private capital. The land should 
guarantee the safety of the investment and a minimum 
interest rate. 


In his statement, Vogel thanked the “many west Ger- 
mans, who show us their solidarity,” the helpers in the 
reconstruction, but also the Federal Government and the 
western laender for the largest “financial transfer of 
history.” The impatience of the people, who hoped that 
the upswing would come more quickly, has increased, 
however. Vogel warned against excessive expectations 
on the land government: One must not permit oneself to 
be “urged to make precipitate announcements that we 
cannot fulfill.” 


The number of working people in the processing 
industry, the backbone of economic development, con- 
tinues to decline. After two-thirds of all jobs have been 
lost, a low point has been reached with 122,000 workirg 
people in industry. This must not remain sc. The poir.c is 
not to achieve an excessive staffing of industna! jobs as 
during the time of the GDR. Thuringia must orient itself 
toward comparable western German values. In the west, 
120 of 1,000 inhabitants work in the processing indus- 
tries, in Thuringia only 50. 


Vogel said that, thanks to the Purchasing Campaign for 
the East, the order books are filling up in the new 
laender. Since the Federal Government is issuing 30 
percent of its orders to the east, the western laender, 
communities, and public bodies should now reduce the 
still existing imbalance between east and west. The 
construction sector is the engine of the economy in 
Thuringia. In the foodstuffs industry as well as in the 
basic material and producer goods industries there are 
the first signs of a stabilization of the number of working 


people. 


Vogel called on the Trust Agency to accept more respon- 
sibility after it has committed mistakes in privatization. 
Privatizations, liquidation, and closing down of compa- 
nies have effects on structural and regional policy, for 
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which the Trust Agency must also accept more respon- 
sibility. The governments of the new laender must be 
involved in working out the future Trust Agency Struc- 
ture law. 


In the government statement Vogel drew up a positive 
interim balance sheet of the political reconstruction. The 
education sector has been restructured, the number of 
students is rising, and a concept for the preservation of 
theaters and orchestras has been adopted. The new 
construction of the basic structure rule-of-law judiciary 
has been concluded. The regional and local reforms have 
been adopted. 


Mr. Schuchardt, chairman of the Social Democratic 
Party of Germany [SPD] Landtag group, called the 
government statement a document of helplessness. The 
minister president's speech was “without substance.” 
The minimum would have been the replacement of a few 
nm inisters. Since 1990, the SPD has been calling for an 
©. viomic policy that deserves this name. The land is 
being de- industrialized because of the incompetent 
economic policy. Vogel is responsible for that because he 
does not have the strength to put an end to the ama- 
teurish work in the Economics Ministry. The economic 
downward trend of the past years is to be blamed on 
western politicians, as Vogel himself also admitted, 
when he said that “pure market economy” does not work 
in the new laender, Schuchardt stated. The CDU is now 
trying to catch up with the SPD’s demands; he does not 
want to speak of the FDP. As early as 1991, the SPD 
called for a concept for the potassium industry and in 
1992 for an agreement with the Trust Agency on the 
improvement of companies worth preserving, Schu- 
chardt pointed out. The SPD has been calling for a 
reconstruction Ministry for two years. Vogel has just 
another year to establish this ministry. Among the new 
laender, Thuringia has lost most jobs; in 1992, the GDP 
was the lowest with DM37,973 per working person, and 
Thuringia is the poorest region in the European Com- 
munity, Schuchardt said. 


Cabinet Approves Application To Ban Extremist 


AU 1609120693 Frankfurt/Main FRANKFURTER 
ALLGEMEINE in German 16 Sep 93 p 2 


[Report by “ban": “Cabinet Approves Kanther’s Appli- 
cation for Banning FAP”} 


[Text] Bonn, 15 September—On Wednesday [15 Sep- 
tember], the FRG Cabinet authorized FRG Interior 
Minister Kanther (Christian Democratic Union) to 
submit the application for banning the “Liberal German 
Workers Party” (FAP) to the FRG Constitutional Court. 
Kanther will do this “immediately,” his spokesman said 
on Wednesday. The 30-page document calls for putting 
FAP into the category of an unconstitutional party, 
dissolving it, banning the founding of substitu’ ni- 
zations, and impounding its assets for the yf 
charitable purposes. A release by the Inter: y 
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said that FAP is “similar in nature” to national socialism 
regarding its goals. Leading FAP functionaries announce 
the “assumption of power,” using Nazi terms. People 
who think differently are called the enemies of the FAP, 
“who are to be taken to “labor camps’ after the ‘assump- 
tion of power’ or have to expect ‘death by shooting.”” In 
addition, FAP is engaged in fanning xenophobic and 
anti-Semitic emotions. 


Presidential Candidate Views Policy, Economy 
93EN0850 Berlin DER TAGESSPIEGEL in German 
29 Aug 93 p 25 


[Interview with Dr. Jens Reich by Hartmut Wewetzer on 
the tasks and responsibility of research and politics: “ 
‘Massive Commitment for the Future’”} 


[Text] As a cofounder of the “New Forum,” physician 
and microbiologist Jens Reich, 54, was one of the 
spokespersons for the peaceful revolution in the GDR. 
After the turn of events, when the civil rights activists on 
the front lines quickly lost their influence, things became 
quieter around Reich as well. He did not appear in 
headlines again until an independent initiative in June 
put forward the thoughtful, withdrawn scientist as the 
successor to Federal President Richard von Weizsaccker. 
Reich is a professor at the Max-Delbrueck Center for 
Molecular Medicine in Berlin-Buch. 


[Wewetzer] What is scientist Jens Reich investigating? 


[Reich] | am working in computer science and genome 
research, that is, with computers and information 
residing in the “texts” of the genetic codes. 


[Wewetzer] Can you explain to us how computers and 
research into genetic codes are connected? 


[Reich] The wonderful thing about the genome, the 
genetic characteristics of the human being and all other 
life forms, is that they exist as a text. They are chemical 
letters that we can read. Fifty years ago. that would have 
been a completely absurd hypothesis. But it is actually 
the case. Of course, we don’t understand the text yet. For 
the moment, it is being read on a large scale. That 1s the 
so-called human genome project. We are getting massive 
libraries of text that can be manipulated—stored and 
passed on—only by means of the computer. 


[Wewetzer] Gene research is often evaluated very criti- 
cally by the public. 


[Reich] Yes. In contrast to the thoughtless faith in 
progress 30 years ago when I was young, for example, 
with regard to the use of nuclear energy, society— 
particularly in Germany—is now very skeptical. That 1s 
a good thing, | thind 


But genome research, the scientific investigation of the 
gene, does not pose the potential threat in its application 
that nuclear energy posed at that time. No one can object 
to the fact that we are gaining knowledge about the 
construction of the gene. 





14 GERMANY 


People start to worry when they suspect a manipulative 
application of this knowledge. But people need to know 
first that the manipulation of genomes is an ancient 
experimental field of nature, and second that it is also a 
very old experimental field of man. To breed a Pekinese, 
Chow Chow, or Dachshund from a wolf is possible only 
through manipulation of the genome. 


Another example: The interaction between man and 
hostile organisms and parasites is a battle, if you will. A 
confrontation on the genome plain—constantly coming 
to an end, constantly being renewed. That is, we are 
doing research in an area in which changes have been 
occurring for millions of years, which for their part have 
been influenced by man for tens of thousands of years. 


Experience shows that genome technology, on the one 
hand, can produce great benefit and is a technology of 
the future. On the other hand, there are possibilities for 
manipulation that must be rejected as questionable, 
dangerous, or even unethical. 


Prohibitions and bureaucratic regulations, however, 
always affect only those who obey regulations, who 
reveal their intentions. The malicious ones, however, can 
hide, and it is difficult to prove their manipulations. 


[Wewetzer] Many people say that German science is 
falling behind and losing importance. What do you think 
of the current status of German research? 


[Reich] Basic laboratory research in molecular biology in 
Germany is on a good international level. That has been 
demonstrated by the granting of some Nobel Prizes. | 
might say that this research could be more effective, 
more innovative, better if we attained higher produc- 
tivity for the money we spend. And in molecular biology 
in particular there is too much bureaucracy in the issuing 
of regulations. 


Colleagues conducting experiments—who are ready to 
challenge these regulations—complain, not so much that 
their request to conduct an experiment is rejected, but 
rather that it isn’t processed, isn’t considered for six 
months, just lies in a pile somewhere. It shouldn't take 
more than a few weeks for experts to decide whether | 
can conduct the experiment! 


Things are more difficu!t with the clinical application of 
this knowledge. In Germany there hasn't been sufficient 
success in really transferring laboratory research, basic 
research, into the clinic to help patients. Some better 
approaches have been more successful in Sweden and the 
United States. A new attempt in this direction is being 
made at the Max-Delbrueck Center here in Berlin-Buch. 
Clinics and clinic-related research and basic research 
should initiate close cooperation in the area of molecular 
medicine by working together in one institute and on one 
campus. 


[Wewetzer] Do you expect quick successes through this 
cooperation? 
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[Reich] There is still a question whether molecular 
medicine and gene therapy can really be successful. At 
the moment, everything ts in the building phase. For 
example, if it were possible to treat successfully an 
incurable, severe hereditary disease using gene therapy, | 
think that would be an application that could convince 
many who are skeptical about gene technology. 


For example, there is cystic fibrosis, a common heredi- 
tary disease that brings dreadful, agonizing suffering to 
those afflicted with the disease. In effect, it is a mucous 
gland disease affecting the entire body. I cannot describe 
how much these people suffer and die at a young age. If 
it were possible to inject the missing gene into the cells of 
the lung, the pancreas, and other affected gland cells and 
make these people well again, there would be no political 
objection to such a success. 


There are other things that are of greater concern. For 
instance, | strictly oppose experimentation with 
embryos. By the way, some experiments are attributed to 
gene technology that have nothing to do with it—for 
instance, the “Erlang Baby.” 


[Wewetzer] Let's change the subject. In Czechoslovakia, 
Vaclav Havel, a civil rights proponent and intellectual, 
became president. Here in Germany, an independent 
initiative put forward civil rights proponent and intel- 
lectual Jens Reich as Federal president. Are you popular 
enough for that office? 


[Reich] Very likely not. 
[Wewetzer] Is that a drawback” 


[Reich] I think I am not suited to become very popular 
and appear at the county fair. But maybe that isn’t the 
only requirement of a candidate. 


[Wewetzer] The parties have come under criticism. 
Many people complain about the inability and cronyism 
of the politicians. But the parties fear the loss of power 
and have mentioned some candidates for the office of 
president. Do you have a real chance as an independent? 


[Reich] The chances are not so important. The process 
should be open and not be settled through caucus 
infighting. In the voting. there should not be any coer- 
cion by the caucuses; there should simply be a selection 
of candidates. 


Then I could live with the fact that | might end up on the 
lower rungs of the ladder. However, if it turns out that 
the voting is by bloc, government coalition against the 
opposition, and then only a few submarine votes are left 
over for the only independent candidate, then I would 
view that as a sad failure of the proposal process. | did 
not put my own name forward; my name was put 
forward by this citizens group. I would like to remain 
independent and not be a party candidate. 


[Wewetzer] What would your political priorities be as 
president? 
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[Reich] | would have three priorities. First: Something 
must be done to counter the East-West alienation in 
Germany. The president could contribute something 
here. Second: We have to make it clear that public 
political life is not the special field of one professional 
group—professional politicians—but rather that it can 
function only if the otherwise silent majority is included. 
In ancient Rome, any citizen could be elected to any 
office. That worked until the republic turned into an 


ar.stocracy. 


Third, and probably most important: A citizen president 
should be a strong advocate for the future. Today's 
politicians have forgotten that. We recently experienced 
an example of this: It has leaked out that a ministry is 
concerned about the financing of the generation agree- 
ment in the year 2010 and that the gap between pension 
entitlements and insurance contributions will grow 
wider and wider. 


This fact alone has proved sufficient to create panicky 
theatrics of public denial in fear of the next election. 
That is what I mean when I ask for independent author- 
ities. 
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The president has to be such an independent authority. 
He can feel free to speak out about what is important for 
the next generation. He even has the duty to speak about 
important subjects: for instance, about the shaping of 
our society, the generation agreement, the ecological 
future, our lagging behind the dramatic developments in 
technology. 


[Wewetzer] What is the effect of this lagging behind? 


[Reich] We run the risk of sitting on the industrial 
products of the 20th century while others, Japan, the 
United States, shift into the 21st century—to communi- 
cations technology, computer technology, gene tech- 
nology, new materials, ecological transformation of the 
entire industrial society. Here in Germany, these things 
are largely neglected, brushed aside, and picked to 
pieces. 


I believe that a natural scientist as president could set the 
pace, give signals, listen, provide the stimulus to ensure 
that these things are not forgotten but are continued and 
discussed. The public consciousness must be made aware 
that sacrifices have to be made and that we cannot 
simply dismiss the dangers that threaten us. 
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Agriculture Minister Comments on GATT, CAP 


LD1609121393 Paris France-2 Television Network in 
French 0545 gmt 16 Sep 93 


[Interview with Agriculture and Fisheries Minister Jean 
Puech by Gerard Leclerc in the framework of the “Les 
Quatre Verites” program; in the studio—live] 


[Text] [Leclerc] Good morning Jean Puech. Coordina- 
tion Rurale is keeping up the pressure and has 
announced new roadblocks for today. Generally 
speaking, how do you judge their action? Are you read: 
to meet them? 


[Puech] | notice that their their mobilization is quite 
poor. This means that the agricultural! world realizes that 
it 1s really listened to, heard, that it is understood, and, 
last but not least, that it is defended. I believe that 
mobilization at government level is very good so that we 
can gain satisfaction in the future GATT negotiations, 
and | think that we are also causing things to evolve in 
the right way at the Common Agricultural Policy [CAP] 
level. 


[Leclerc] But do these dernonstrations, these roadblocks 
help you” 


[Puech] | don’t think that the disruption of the econom 
and social life of our fellow citizens, of their whole life, 
indeed, is a good method. I only fear that our farmers 
might isolate themselves when they use this type of 
action, something I hope will not happen, because 
farmers are really at the core of French society, and I 
truly hope that they remain in that position. 


[Leclerc] I will ask you my first question again. Do you 
intend to meet the representatives of Coordination 
Rurale? 


[Puech] Well, we have resumed dialogue with represen- 
tative organizutions. it is a permanent dialogue and we 
nurture it... 


[Leclerc. interrupting] But not with Coordination 
Rurale” 


[Puech] Representation s are made arising out of demo- 
cratic consultation, if | may put it this way, and we have 
set up a dialogue with professional organizations 
involved in agriculture. 


Leclerc] Let us now come to the core of the GATT 
question. European ministers will meet on Monday to 
examine French calls for a renegotiation of the GATT 
agricultural accord. You mentioned yesterday conver- 
gence of opinion with other countries, but at the same 
time, we saw European Commissioner Steichen reject 
the idea of any renegotiation. Are you not somehow a 
victim of the Coue [therapy through autosuggestion] 
method? 


[Puech] No. I know where we started from, that is to say 
four or five months ago: the so-called Blair House 
package—agricultural trade exchanges—was all tied up. 
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We said and repeated again and again that the conse- 
quences of the Blair House accord were not acceptable as 
they were and that things had to change. Our analysis is 
going down well now, and I think that our partners share 
this analysis. Our partners agree with our objectives, 
namely, that we do not want trade agreements which are 
more demanding for our farmers than the CAP reform. 
We must preserve the CAP, that is to say make sure that 
it lasts. This is a long-term project, which stretches 
through several decades, and we will not des woy every- 
thing we have achieved through a trade agreement. This 
is not possible. What 1s more, France has become a great 
exporting nation, a great exporting country. We are the 
first exporting country in Europe for agriculture and 
food, and the second biggest exporter on an international 
level. We must preserve this exporting capacity and thus 
preserve our production. Everybody is agreed on these 
objectives, 50 we now must switch to a truly political 
approach. This is why we will mect on 20 September, 
next Monday, in that joint council of foreign ministers 
and agriculture ministers. 


[Leclerc] Yes, but you will have opposite you the 
German minister who has said clearly that he opposes 
any renegotiation. 


[Puech] Apparently, from the contacts | maintain, which 
are permanent and daily, he 1s not opposite but close to 
France. And for several weeks now we have been clari- 
fying all this. It is important that our views should 
converge. But I think that we have reconstituted the 
Franco-German pairing in such a way that along with 
our other European partners we might arrive on Monday 
at the political decision which we have to make, namely 
to restart negotiations with the Americans on the GATT 
agricultural basket. 


[Leclerc] And if by some misfortune this decision is not 
made, what will you do? Will you use your veto? 


[Puech] The specter of crisis 1s hanging over us, it's true. 
But I don't think that Europe can agree to that. It's 
impossible. It would be so harmful to our economies. 
Strategic interests are so important for our national 
economy. Agriculture is a key sector for Europe, and we 
cannot agree to the Americans... [pauses] | would say, 
what they really want to impose on us, which would be 
intolerable. [sentence as heard] So that means that the 
specter of crisis is hanging over us, but doubtless we 
must avoid it. 


[Leclerc] And supposing you obtain the agreement of the 
other Europeans, do you think the Americans will be 
ready to renegotiate? Bill Clinton said just the opposite 
yesterday. 


[Puech] If Bill Clinton said the opposite that means that 
he has indeed heard us. 


[Leclerc] Another Leclercuestion. What would the best 
solution be? Does it actually have to be a renegotiation 
with the Americans, or might we not think in terms of 
compensatory measures within Europe? 








FBIS-WEU-93-179 
17 September 1993 


[Puech] We have to evolve, in other words modify, a 
number of points. On other points we simply have to 
round things off. On other points we wi!! have to make 
interpretavons. But what is clear is thal negotiations 
have to take place at an international level. This means 
that if there is to be constraint—and we cannot accept 
it—it 1s impossible to imagine that there could be 
compensation at an intracommunity level for intolerable 
constraints. 


[Leclerc] So there has to be renegotiation with the 
Americans” 


[Puech] Negotiations have to be at the international 
level, in the framework of GATT. 


[Leclerc] A last question, in bref: the Coordination 
Rurale is also protesting against the reform of the 
Common Agricultural Policy. It has been in force for a 
year. Can we give a first assessment? 


[Puech] In May 1992, France agreed to the reform of the 
CAP. We didn't agree, but we were in the opposition. As 
soon aS we Came to power we said that things must 
evolve. And we. I, managed to get significant adjust- 
ments, in particular concerning fallow land. Leaving 
land fallow is quite intolerable, it is unacceptable for 
farmers and for our fellow citizens as a whole. 


We also got a certain number of important adjustments 
for mountain areas. In a way, the dossier has been 
reopened, and | very much hope to be able to continue 
getting th.s reform to develop in such a way as to adapt 
well to our agriculture. 


Balladur Restates Objections to Blair House 
Agreement 


AU 1609124993 Paris AFP in English 1216 GMT 
16 Sep 93 


[Text] Paris, Sept 16 (AFP}—France remains opposed to 
the Blair House agreement on cereal production “as it 
stands” but will be open-minded at a key meeting in 
Brussels on Monday [20 September], Prime Minister 
Edouard Balladur said on Thursday. 


“We are opposed to pr’ :ectionism, we are for free trade 
and a fair and balanced trade system,” he told a press 
conference on plans for French infrastructure. 


He was to meet the four French ministers responsible for 
negotiations under the General Agreement on Tariffs 
and Trade (GATT) on Sunday to give them their “last 
instructions” before the meeting of European foreign 
and agriculture ministers on Monday. 


“We shall go with an open mind, we do not claim to 
reject everything being proposed but we do not intend to 
accept everything.” Balladur said. 
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The Blair House agreement was reached between the EC 
and United States in November. It averted the imposi- 
tion of sanctions by the United States against the com- 
munity for practices. condemned by the GATT, 


regarding cereals. 


The agreement restrict::d subsidies for. and production 
of, cereals in the community and was seen as opening the 
way for conclusion of the so-called Uruguay Round of 
GATT negotiations to reduce barriers to world trade. 


France has opposed the deal. arguing that 1 should be 
changed. 


On Thursday some French farmers were mounting 
attempts to hamper traffic around Paris for the second 
consecutive day as part of a bitter campaign against the 
Blair House deal, reforms of the E.C. common agricul- 
tural policy and proposals for agriculture under the 
GATT. (endall) 161216 Zoechbauer/iz 16/1248z sep we 
265 


Article Sees France's GATT Position as 
‘Uncomfortable’ 

BR1609144793 Paris LIBERATION in French 
16 Sep 93 p 12 


[Article signed IM: “GATT: France Stull Attempting To 
Muddle Through™] 


[Text] Brussels reaffirmed yesterday the Blair House 
agreement's compatibility with the CAP [Common Agri- 
cultural Policy]. But France hopes to win the support of 
Ireland, Greece, and Spain. And Germany's. 


French farmers who took to the streets to demand new 
negotiations on the Blair House agreement reached 
between Brussels ard Washington as part of the GATT 
trade talks met with little success in their attempt to 
paralyze traffic around Paris. However, they may take 
comfort in the words of the President of the Republic. 
During his visit in Seoul, Francois Mitterrand indicated 
yesterday that successful completion of the GATT trade 
talks was “desirable.” but that “it cannot be arrived at 
under duress.” 


A few days before the European Council meeting which 
will decide whether to renegotiate the agreement, 
France’s position remains uncomfortable. Yesterday, 
during a visit in Brussels, Agriculture Minister Jean 
Puech mentioned a “convergence of views” on one of 
France's arguments, according to which the text of the 
Blair House agreement goes beyond efforts already con- 
ceded as part of CAP reform. 


The cold shower was not long in coming. The spokes- 
person for the Agriculture Commissioner flatly stated 
that the new CAP and the Blair House agreement are 
perfectly compatible, although adding: “We are well 
aware of France's problem.” Meanwhile, German 
Economy Minister Guenter Rexrodt reminded EC Trade 
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Negotiator Sir Leon Brittan that his country remained 
opposed to any renegotiation. 


Some people in Brussels admit that there are indeed 
problems. The United States has been challenging 
Europe's interpretation of the latter's offers to open its 
doors to American imports. On the other hand, the 
Germans have been asking for a rise in agricultural 
prices within the European Community. These two 
issues may partially compromise the CAP’s balance. And 
France believes that it has found allies, as Ireland, 
Greece, and Spain recently vented some discontent of 
their own on the Commission. Madrid wants more 
information on the treatment of Mediterranean products 
(wine, sugar, rice, fruit, and vegetables) as well as the 
extension of the peace clause (provided for in the Blair 
House agree nent), the enforcement of a safeguard clause 
after 1999, and the implementation of the 21-percent cut 
in subsidized exports (over six years). 


In any case, the French prime minister did not take at all 
kindly to Brussels’ position, hinting that an EC crisis 
may be in store if France's view is not taken into 
account. Mr. Balladur repeated that he would not hesi- 
tate to use his veto on agriculture, while insisting that he 
is “flexible” as far as the format is concerned. 


The previous day, U.S. President Bill Clinton and Aus- 
tralian Prime Minister Paul Keating had issued a stern 
warning toward Europe in the hope of deterring it from 
reopening the agricultural talks. 


Once again, France will have to depend on the might of 
its German ally. During the European Council, which 
will take place in Brussels on 20 September, Heimut 
Kohl and Francois Mitterrand will meet in Paris to 
honor historian Joseph Rovan—and talk about the 
GATT. 


Parties Preparing European Elections 
BR1609163293 Paris LIBERATION in French 
IS Sep 93 p 9 


[Article by Jean-Michel Thenard: “Left and Right Seck 
European Identity”) 


[Text] Faced with a wave of “Euroskepticism™ which has 
swept through France in the wake of Maastricht, the 
political parties are having to change their spots. For, 
just nine months away from the elections to the Euro- 
pean Parliament, their sights are set not only on 
regaining voters’ support, but also on securing their 
support with a view to the upcoming French presidential 
election. 


Next Monday will be the sad anniversary of the French 
referendum on the Maastricht treaty. Will the drums 
beat and trumpets sound in celebration of this big day? 
The word is that, just nine months away from the 
election of the new members of the European Parliament 
in Strasbourg, few will risk celebrating the event for fear 
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of extinguishing a European flame that has been flick- 
ering dangerously for nearly one year. 


Europe has had bad press ever since the marginal French 
“yes” to Maastricht on 20 September 1992. Moreover, 
the past year has done nothing to change this. The war in 
Bosnia, GATT crisis, tensions between France and Ger- 
many, and—finally—the truc-false summer explosion of 
the EMS [European Monctary System] have been the 
divisive topics that have arisen among the Twelve over 
the past year, and which are unlikely to have reconciled 
the Euroskeptics’ opinion with the EC cause. Today the 
Twelve are being enjoined to take their responsibilities 
on the eve of two deadlines which are of crucial impor- 
tance to the Community: the Council meeting of EC 
foreign affairs and agriculture minisicrs in Brussels on 
Monday [20 September]. where an attempt will be made 
to resolve the thorny issue of the agricultural chapter of 
GATT, and the extraordinary European Council 
meeting scheduled for 29 October. where the French and 
Germans will supposedly propose a jo...i eitiative 
intended to inject some long-lost dynamism into the 
Community. 


These are major stakes which have not deen overlooked 
by the French political classes which become more and 
more aware, as French socialist Francois Hollande 
recently recalled, that “international matters are 
becoming the stuff of domestic issues.” For a long time 
now Europe has been one of these subjects, but this is 
definitely truer today than yesterday, when it became 
clear to most people that there 1s no national solution at 
a time when trade 1s becoming globalized. 


If, back in March, Edouard Balladur imagined that his 
mere coming to office would suffice to reestablish con- 
fidence and relaunch investment and growth, he was 
quickly forced to concede that companies do not reason 
in the same way as the state, and that the salvation of 
French social cohesion can be achieved through an 
increasingly joint trade policy, i.v.. one that 1s more 
European. Although a small group of agitators— 
communists and National Front members—is con- 
tinuing 10 maintain the reverse and imagine that the 
main political divide remains that between nationalists 
and “Europeanists.” it must nonetheless be conceded 
that even Philippe Seguin has now changed his mind on 
this issue and believes that “it 1s absolutely essential that 
the European Community be relaunched.” 


Relaunched, by all means, but the burning question from 
now on—especially in the upcoming clection cam- 
paign—is how this can be done in such a way as to regain 
public support. At first sight, the consensus thai last year 
saw politicians from both the Left and Right on the same 
platform in support of Maastricht still remains. Today, 
everyone is sounding off about the fate of an ailing 
Europe. Everyone agrees so closely on this diagnosis that 
it is almost as if [EC Commission President] Jacques 
Delors’ wish—that “those in favor of a political and 
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federal Europe join forces” during the upcoming elec- 
ons, as stated on 29 August in Lorient—had already 
been granted. 


This holy union, at a time when the Community is 
threatened with dismemberment as a consequence of the 
recession and the rise of nationalism, might actually turn 
Out to be more necessary than ever. However, Maastricht 
and the change of government came along and have 
made that impossible. The political Left and Right no 
longer want to be seen on the same platform, since from 
now on they will be trying to rally their supporters, just 
before the presidential election, an electorate rendered 
skeptical by Maastricht. Consequently, there is just one 
solution: to reactivate the old left-right dichotomy. This 
is in everybody's interests: the majority has an opposi- 
tion again, which enables it to dampen the clamoring of 
Euroskeptics, and the Left has regained some of its 
existential motivation. 


Michel Rocard was the first to say 1 loud and clear: 
“Europe is no more neutral than domestic policy is. 
There can be a Europe of the Left and a Europe of the 
Right. I am prepared to give Balladur or Giscard greater 
credit than myself for wanting to construct Europe. It is 
just that this 1s not the same thing,” he stated recently to 
LE NOUVEL OBSERVATEUR. It is a daring affirma- 
tion indeed to claim that there can be “two Europes” — 
one left, one right—while Balladur and N,itterrand have 
been France's Dupond-Dupont [two inseparable 
policemen in the “Tintin” strip cartoons] of European 
policy since March 1993. When it comes to finding an 
audience in a general election which has distanced itself 
from the European cause, the socialists can gain some 
ground by pointing out this contradiction. They would 
then merely have to succeed in widening any divisions. 
However, what is Rocard suggesting to achieve a lefi- 
wing Europe? “The nations of Europe must start by 
defining their reasons for wanting a political union and 
objectives that they impose on it. Consequently, we must 
think of organizing the European institutions by making 
the Commission more democratic so as to enhance its 
authority, while at the same time increasing the oppor- 
tunities for simple majority votes in the Council of 
Ministers, and finally extending the powers of the Euro- 
pean Parliament.” he replies. What was it that European 
Affairs Minister Alain Lamassoure said yesterday in 
LIBERATION? “There must now be a real political 
debate between the Twelve to establish how far we 
intend to go in joint policies. (...) We must reform the 
Community's institutions before they expand.” 


Can the division revolve around the question of knowing 
whether the national phenomenon should be reinte- 
grated into the European approach, as Jospin is pro- 
posing’ There. too, Lamassoure is in agreement to do 
this when he estimates that “France needs to reconcile 
Gaullism and Europe.” As for “social Europe,” “the 
protectionist Europe which intends *o master the free 
trade arguments of a globalized economy” that the PS 
[Socialist Party] has been advocating since last year. 
hardly fits within the conceptual range of Edouard 
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Balladur, who thanks to the GATT crisis. 1s promoting a 
“European identity” to defend “jobs in Europe™ in the 
face of competition with Southeast Asia and the United 
States. Finally, is the idea of a “Keynesian Europe.” so 
dear to the Left, so very far removed from the “European 
growth initiative” already under way? 


Although both the Left and Right agree today on the 
need to put Maastricht behind them and reintroduce 
political conflict to Europe so that the French people 
regain their taste for the Community's quest for Europe, 
the debate will still necessarily revolve around false 
divisions which are worth no more than a weak con- 
sensus. For the time being the debate 1s feeling its way 
along. It has another nine months to find a sense of 
direction. 


Government Introduces Bill To Boost Employment 


BR1I609105993 Paris LIBERATION in French 
14 Sep 93 p 19 


[Article signed E.A.: “Economics—5-Year Employment 
Bill Ready™] 


[Text] The government's master plan for the fight against 
unemployment is due to be examined at an extraordi- 
nary parliamentary. Its eight chapters are summarized 
below. 


Yesterday Labor Minister Michel Giraud made public 
the final contents and details of the schedule for imple- 
menting his five-year program on employment. which 1s 
meant to be the government's master plan in the fight 
against unemployment. Regarding the scheduled date of 
its implementation, the bill, which was submitted yes- 
terday to the Council of Ministers, 1s due to be examined 
by parliament at an extraordinary session 28-30 Sep- 
tember, thus leaving the ordinary session, which begins 
on | October. free to scrutinize the government's 1994 
budget. At least. this 1s “the intention of the prime 
minister.” government spokesman Nicolas Sarkozy said 
yesterday. 


As for the bill, « includes the amendments which 
Edouard Balladur had announced after his round-table 
meeting with the trade unions and employers’ organiza- 
tions in Matignon on 6 September. Other minor changes 
are anticipated, taking the form of amendments adopted 
by the government in parliament. especially concerning 
vocational training. Michel Giraud ind:cated yesterday. 
Nonetheless, judging from his reference to “progressive 
adjustments” in this context, any such modifications 
should not greatly alter the basic teat. 


Exemption From Dues 


True to its liberal philosophy. the government's 
approach is based on the principle that by reducing 
social security costs [for employers] it will help compa- 
nies create jobs. Consequently, the first article of the bill 
sees the state continuing to assume the costs of family 
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ances}. The advantage of this is that individuals will no 
longer have to fill out any paperwork to pay ihe dues of 
their employees. Furthermore, individuals will most 
probably be able to deduct these dues from their taxes. 


Staff Representation 


With a view to simplifying matters, the government is 
proposing that the functions of staff representative and 
member of the works council be merged in companies 
with less than 100 employees. 


Working Time 

In response to an old union demand, the bill provides for 
the opening of negotiations between employers and 
employees with a view to counting up working time over 
a period extending up to one year instead of on a weekly 
basis. This would enable employees to work more than 
their [standard] 39-hour work week without being paid 
overtime, and then to work less another week to com- 
pensate. However, according to the text of the bill, such 
an “annualization” of working time will have to be 
“accompanied in particular by an overall reduction im 
working time.” In the same vein, the government 2s 
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adopting several micasures intended to promote part- 
tume work (extending the exemptions from paying dues) 
and partial unemployment (virtually doubling the aid 
provided by the state). 


Sunday Opening for Stores 


Not wishing to call into question the principle of Sunday 
as a day of rest, the bill provides for exceptions [from the 
ban on Sunday work] for stores selling products or 
services “for leisure use or hobbies of a sporting. recre- 
ational, and cultural nature.” This will apply “in tourist 
or spa communes, and in cxceptionally Susy tourist 
areas.” These criteria will be defined by me prefect 
subject to a proposal submitied by the municipal 
council. 

Vocational training 


This ts the most technical section, but the one which has 
nevertheless provoked a general outcry from trade 
u sons and employers’ associations alike. The text 1s 
actually intended to make the regions responsible for 
training programs for young people. whereas it is cur- 
rently up to the state or the social partners. Furthermore, 
[the responsibility for] various kinds of training (training 
resulting in a qualification, actions focussing on integra- 
tion into the labor force) will gradually be transferred to 
the regions. Moreover, a “professional integration con- 
tract” is being established for young unqualified people, 
paid at less than the minimum wage and replacing 
retraining and career orientation contracts. 


Apprenticeships 


The bill aims to reactivate preparatory apprenticeship 
classes and allow youths from the age of 14 to apply. In 
more general terms, the government would like to 
develop apprenticeships in technical high schools and 
secondary schools for vocational tramuing. It will also 
simplify the procedure for approving employees autho- 
rized to train apprentices within a company: prior mon- 
itoring will leave room for a simple declaration by the 
company concerned. 


Single Body 


Currently there are several bodies dealing with training 
and employment, such as the ANPE [National Employ- 
ment Agency] or FPA [Foundation for Artistic Promo- 
tion]. In the future, there will be a single body dealing 
with young people. 











FBIS-WEU-93-179 
17 September 1993 


Fabbri Addresses Chamber of Deputies on 
Mogadishu killings 

LD1609125893 Rome RAI Due Television Network in 
italian 1100 GMT 16 Sep 93 


[Excerpts] The day after the killing of the Italian para- 
troopers Corporal Giorgio Righetti and Corporal 
Rosasno Visioli, in Mogadishu, the controversy over the 
UN mission in Somalia is once again to the fore. Defense 
Minister Fabio Fabbri, addressing the Chamber of Dep- 
ulses, reconstructed the tragic episode that took place in 
Mogadishu yesterday, ruling out a premeditated attack 
on the Italian personnel. After the handing over [of the 
checkpoints] yesterday, there are three Italian units left 
in Mogadishu. [passage omitted] 


After a detailed account of the facts, Minister Fabbri also 
made some observations about the attack. 


[Correspondent] The government expresses its condo- 
jences to the families of the Italian soldiers who have 
died in Somalia, but made it clear that it will not ask for 
any reprisals, because our task in that country 1s and will 
remain one of peace and a humanitarian one. It was with 
these words that Defense minister Fabbri ended his 
address to the Chamber of Deputies. 


It was an address that had many controversial passages 
regarding the United Nations which in Mogadishu, 
Fabbri said, finds itself in a cul-de-sac. It is necessary to 
radically change the forms of the international mission 
in Somaha because, the defense minister underlines, up 
until now blood has been shed without any step forward 
having been taken toward peace. The missions’s toll is 
depressing. In short an excessive use of force, Fabbri 
says, sets off a huge shortfall in the search for 

Admiral Howe's recall to New York, the defense min- 
iste? says, appears unlikely im the context of the frame- 
work of ordinary consultations. Fabbri had already 
spoken about this recently with Les Aspin, and Ciampi 
will talk about this with Clinton tomorrow. 


Montenegrin Foreign Minister Arrives for Talks 
in Rome 


LD 1709025693 Belgrade TANJUG in English 2053 
GMT 16 Sep 93 


[Text] Rome, Sept 16 (TANJUG)}—Foreign Minister of 
the Yugoslav Republic of Montenegro Miodrag Lekic 
arrived on Thursday [15 September] for a one-day offi- 
cial visit to italy. 


Lekic will hold talks with Italian Foreign Minister 
Beniamino Andreatta and the representatives of the 
U.N. Food and Agriculture Organization (F.A.O.). 


Lekic has arrived to Rome from Tirana, where he stayed 
with Montenegrin President Momir Bulatovic on an 
official visit to Albania. 


Minister Lekic told TANJUG's Rome correspondent 
that he will hold talks with Andreatta on Friday on 
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bilateral econom«x and political rclatvons, on the solving 
of the present problems on the territory of the former 
Yugoslavia, and on the possibilities for the casing of the 
heavy consequences stemming from the events in 
Bosnmia-Herzegovina and Croatia on Montenegro and 
Yugoslavia. 


The United Nations Security Council imposed compre- 
hensive mandatory sanctions agains! the Federal 
Republic of Yugoslavia. and hence Montenegro and 
Serbia, in May of 1992, tightening them twice, duc to its 
alleged involvement in the war in neighbouring Bosnia- 
Herzegovina. 

Lekic will hold talks with the representatives of the 
F.A.O., whose headquarters are in Rome, on the neces- 
sary humanitarian aid to the Montenegrin people and 
the refugees from the war zones, who presently account 
for more than 10 percent of Montenegrin population of 
700,000. 


Trade Agreement Signed With China 
LD1 709023393 Rome RAI Uno Television Network in 
Italian 2210 GMT 16 Sep 93 


[Excerpts] A trade protocol was signed today between 
Ktaly and China. [passage omitted] 


A credit line worth 300 million dollars was opened 
between Italy and China. [passage omitted] 


Seven contracts involving the same number of Italian 
companies and worth a total of 720 billion lire were also 
signed. They are for carrying oul important work 
projects in China. Negotiations are still being held on 
another 17 contracts. [passage omitted) 


Andreatts Cited on Europe's Need for ‘Strong 
Germany* 


PM 1609150393 Rome LA REPUBBLICA in Italian 
1S Sep 93 p 18 


[Unattributed report: “Andreatta: ‘Europe Needs Strong 
Germany™’] 


Text] Bonn—Ewurope needs a strong Germany, Italian 

oreign Minister Beniamino Andreatta told Klaus 
Kinkel, head of German diplomacy and vice chancellor. 
al a meeting yesterday afternoon. Andreatta added: Al a 
time of new challenges, Europe also needs new buildings. 
It cannot be restricted to its Western part. The Federal 
Republic's European partners, therefore, must under- 
stand and encourage Germany's interest in Central and 
Eastern Europe, especially Russia. The difficulties of the 
Community integration process and the preparation of 
the forthcoming special EEC summit, scheduled for the 
end of October, were the main topics of discussion at the 
talks, which took place in the idyllic setting of Baden 
Baden. German diplomatic sources appeared especially 
pleased with Andreatta’s statement: It 1s not every day 
that you hear a member of another EEC government 
calling for a strong Germany, It is much more normal to 
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hear exhortations not to deviate from the Maastricht 
calendar, something Paris is particularly fond of 
repeating. The two ministers also discussed the situation 
in the former Yugoslavia, appealing for a truce. Andre- 
atta was also by protests from the COMITES 
(Organization of Italian Workers in Germany) con- 
cerning budget cuts which have caused the closure of 400 
Italian language and culture courses, to the detriment of 
immigrant workers. 
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AU 1609155593 Vienna DER STANDARD in German 
16 Sep 93 p 1 


[APA report: “Northera League: South Tirol Can Return 
to Austria™] 


[Text] Bozen/Milan/Vienna—The Northern League. 
which has established itself in the recent local elections 
as the strongest political force in northern Italy, has said 
that South Tirol has the right to secede, and the league 
would have no objections to South Tirol being reinte- 
grated into Austria. This is what the league's chief 
ideologist, Gianfranco Miglio, said in an interview with 
the Italian-language newspaper ALTO ADIGE, pub- 
lished in Bozen. “I would not be unhappy if I had to 
show my passport in Salurn some day.” said the Lom- 
bardy politician. 


Mighio 1s considered the “right-hand-man”™ and ideolo- 
gist of League leader Umberio Bossi. The Northern 
League, which is assessed as a right-wing populist party, 
is secking a reorganization of Italy to form largely 
self-administered large regions. 


According to a report in the Bozen newspaper DOLO- 
MITEN, South Tirol Governor Luis Durnwalder said in 
an initial reaction that he was “very pleased” with 
Mighio’s statements. The chief of the Itguan reform 
communists (Partito Democratico della Sinistra—PDS), 
Achille Occhetio, stressed, however, according to ANSA, 
that his party would “not tolerate attacks on Italy's 
national unity.” According to opinion polls, the 
Northern League and the PDS would be the strongest 
parties in national elections. 


Commenting on Miglio’s statements, Andreas Khol, 
South Tirol expert of the Austrian People’s Party 
[OeVP], told DER STANDARD that the relationship 
between Austria and Italy was governed by international 
treaty. Austria considered the South Tirol problem to be 
settled, said Khol. Self-determination was a matter on 
which only the people of South Tirol had to decide. 
Foreign Minister Alois Mock said it was a rather isolated 
statement of Miglio, on which he did not want to 
comment. 
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Martinazzoli Reaches Out to AD 
93ES0974B Rome LA REPUBBLICA in Italian 
6 Sep 93 p 13 


{Article by Franco Vernice: “Alliance, the Temptation 
Called DC”—First paragraph is LA REPUBBLICA 
introduction} 

[Text] Martinazzoli offers a political shore but attacks 
Segni. Adornato: “We do not need to be asked twice, but 
who are you, and in reality what are you?” 


Lavarone—Martinazzoli made his move, laying down 
his cards, and hiding them from view, with the dexterity 
of an inveterate poker player, on the card table set up 
ai—well what do you know'—of all places, a seminar 
being held by the DC's [Christian Democratic Pariy’s] 
left wing, gathered in conclave at Lavarone. Martinaz- 
zoli made his move, then left, headed south again toward 
Ceppaloni, Mastella’s turf, away from the northern 
Christian Democrats and toward th southern Christian 
Democrats. 


Yesterday, in the air over Trentino’s Alps, there 
remained, in the absence of the secretary who has taken 
upon himself the task of leading the DC toward 
becoming the new Popular Party, the expressions of 
satisfaction by his friends and supporters, and a sense of 
perplexity on the part of those on the outside, namely, 
the men of AD [Democratic Alliance], Mario Segni’s 
men. What did Martinazzoli mean? Does he really have 
a hand full of aces? And what if it was all a bluff? 


To quickly recapitulate: On Friday evening, player Mar- 
tinazzoli sent a very clear signal to the AD. In substance, 
he made it known, first of all, that he agreed with the 
platform, or at least the drafi platform, expounded by 
Segni, calling for a reform of the state and of the 
government services administration. Then he suggested 
to Mario Segni, who advocates the direct election of the 
prime minister, that they meet somewhere near the 
midpoint between them, to clarify which leadership and 
which objectives are to be attained prior to the elections. 


In sum, Mino Martinazzoli cast a rope bridge of sorts in 
the direction of the AD, but immediately followed it up 
with a bucketful of poison, biurting out: “Probably the 
obstacle to a dialogue between us and the AD is in the 
person of Mario Segni,” in view of his presumption to 
being “the heir to the DC.” 


As if to say: We could get along, we of the future Popular 
Party, and you of the AD, were it not for that stubborn 
Segni. Yesterday morning, Sergio Mattarella, IL 
POPOLO’s editor-in-chief, was almost grinning: “An 
interesting and intelligent move, that of Martinazzoli. 
He served up quite a test bed to Segni.” Segni, the 
referendums man, has chosen to look on and evaluate in 
silence. But Ferdinando Adornato, another AD leader, 
who had come to Lavarone—invited to discuss possible 
alliances with the minister of interior, Christian Demo- 
crat Nicola Mancino, with Walter Veltroni of the PDS 
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{Democratic Party of the Left], Nando Dalla Chiesa of 
the Rete, Valdo Spini, would-be secretary of the post- 
Craxi PSI [Italian Socialist Party], and with Alex Langer 
of the Greens—and called upon now to respond to Mino 
Martinazzoli’s latest and not altogether disinterested 
offer, had this to say: ““When we hear the word dialogue, 
we who work for the AD do not need to be invited twice. 
Therefore, to Martinazzoli’s proposal for a dialogue, we 
answer yes.” 


But Adornato immediately clarifies: Do not think, how- 
ever, that we might be interested in sitting around the 
same table with you Catholics of the Left gathered in 
Lavarone, you supporters of Rosy Bindi, and maybe 
even with Mastella’s troops, who at Ceppaloni “are 
merely trying to contrive some scheme to elect a few 
more deputies.” Explain to us, then, who the fellow 
guests you are suggesting to us are to be and for what 
purpose we are to meet, and whether you are offering us 
the company of respectable persons or that of sly old 
foxes. And as for that meeting, Adornato says further, 
besides Martinazzoli and Bindi, we would like to talk 
also with Occhetto and Veitroni, the Popular Party, and 
the PDS. “Our plan,” he says, “has as participants the 
Catholic democrats, the laics of good government, the 
environmentalists, and the democratic Left.” The 
important thing is to get away from the stale trivial 
dichotomy, the old and the new, and agree once and for 
all that being new means acting with the country’s best 
interests in mind and not solely those of one’s own party. 
As for the verbal stab inflicted upon Segni by Martinaz- 
zoli, Adornato prefers to ignore it. 


But Willer Bordon, the AD’s point man, speaks to it, and 
very angrily counterattacks in a statement released to the 
press agencies: “It is indeed typical of this altogether 
extraordinary phase of Italian politics to hear Martinaz- 
zoli stating that Segni is the obstacle between the DC and 
the AD. It borders on the paradoxical and surrealistic. 
On the contrary, Martinazzoli should recognize that 
Segni saw the light while the others were still in the 
dark.” 


Being awaited now is Segni’s response. Rosy Bindi, who 
today will close the three-day seminar at Lavarone, 
comments: “Martinazzoli wants to drive him out into 
the open.” Indeed, how will Segni come out of it now? 
Will he let Martinazzoli’s words fall into oblivion? Will 
he try to dribble his way out of a seeming pincer? What 
else may he come up with? For the AD, which at the 
outset had visions of occupying stage center of the new 
political scene as a kind of cast net thrown in the 
direction of Occhetto and of the leftward-oriented axis, 
coming out on top of it all will not be simple. 


Because, at this particular point in time, when its rela- 
tions with the PDS are far from idyllic, the AD is in 
danger of finding itself playing the part of those sporting 
the badge of outside supporters of Martinazzoli’s Pop- 
ular Party. Playing the role, we might even say, of a 
possible neo-center-left shore of sorts, in view of the DC 
secretary's continued reiteration of his intent to form a 
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moderate and centrist party. And the danger of finding 
itself with a foot caught in a big DC trap, laid by the 
astute Martinazzoli, is far from remote. 


This is why, at Lavarone—and this smacks of old-line 
politics, where tripping the adversary at the right 
moment is worth more than being fundamentally right— 
many had the look of a cat ready to eat a mouse. And it 
mattered little that among Rosy Bindi’s flock, some 
would have expected a few somewhat harsher comments 
from Martinazzoli in regard to those light-fingered 
people from Tangentopoli, and that a good lashing out 
directed at them would also certainly not have dis- 
pleased the people from the DC’s left wing, as was 
evidenced by the applause Nando Dalla Chiesa received 
when he explained that he could not swallow the more- 
than-warm reception given to former star player Giulio 
Andreotti at the Rimini meeting. 


Segni Seen Reapproaching DC 
93ES0975A Rome IL MESSAGGERO in Italian 
7 Sep 93 p 2 


[Article by Paolo Ruffini: “Segni Reopens a Dialogue 
With the DC”} 


[Text] Following the invitation from the Christian Dem- 
ocratic leader to the Alliance to create a centrist pole. 


The Popularists reply to Martinazzoli: “An agreement is 
possible.” 


Augusto Barbera, a constitutionalist from the PDS 
[Democratic Party of the Left] and a founding father of 
the Democratic Alliance, had sounded the alarm. “If he 
goes on this way,” he had said, “Segni risks being 
absorbed by the DC [Christian Democratic Party].” 


The rigidity of the PDS on the one hand, with Occhetto’s 
refusal to dissolve his party in the melting pot of the 
Democratic Alliance, and Martinazzoli’s surprise 
opening to Segni on the other, had shaken up the 
political chess board. The effects basically were foresee- 
able. After Adornato’s agreement to a dialogue with the 
DC, how could Segni slam the door in Martinazzoli’s 
face? 


And in fact, he did not slam it. He tried to extract 
statements about the direct election of the prime min- 
ister from the leader of the newly formed People’s Party, 
but said that he was prepared for a dialogue in any event. 


Martinazzoli had said: “If Segni proposes reform of the 
state and of the bureaucracy, | will support it. If he 
considers the direct election of the prime minister equal 
in importance to a decision, prior to the elections, on a 
program, on an alliance and on a coalition leader, | am 
available. It is up to him to explain why he does not want 
to talk to us, even when we say these things.” 


Segni replies to him through the mouth of his right-hand 
man, Cesare San Mauro, in charge of the Popularists’ 
office for the reform program: “We look with great 
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interest at Martinazzoli’s proposal for a programmatic 
agreement with the DC on the direct election of the 
prime minister at the regional and national levels, on 
reform of the bureaucracy, on the elimination of the 
state’s budget deficit. For our part, there is nothing 
prejudicial with regard to the DC, just as there ts no a 
priori integration with the PDS. On the contrary, with 
the PDS, there were only a few convergences, which 
especially now seem distant. We do not want to be taken 
in tow by the DC nor by the PDS. We are interested only 
in convergence on programs.” 


The Popularists for Reform will meet in Naples in a few 
weeks. Perhaps we will know then what will come of this 
beginning of a thaw, brought about in part by Segni. 
Meanwhile, that wing of the Popularists that criticized 
the Democratic Alliance's drift toward the PDS (Mich- 
elini, Rivera...) is singing hymns of victory. 


Alberto Michelini says, “I talked to Mariotto this 
morning. We could not let Martinazzoli’s opening get 
away from us. It is extremely positive. Besides, the 
People’s Party is our natural interlocutor. We have the 
same roots and identical goals. We obviously are not 
prejudiced regarding the PDS, either. Let us say that 
Occhetto agrees to negotiate on some items that for Segni 
as well as for Martinazzoli are highly important, such as 
reform of the state, an amendment of the law on abor- 
tion, family policy..., why must we pull back? But the fact 
is that the PDS is having problems, it is too worried over 
the possibility of losing Communist Refoundation and 
the Rete along the way.” In practise, the programmatic 
conditions are more onerous for Occhetto than for 
Martinazzoli. 


Even more explicit is Guglielmo Scarlato, who lists the 
advisors that Segni and Martinazzoli have in common: 
“Andreatta, Bianchi, Gorrieri, Prodi.” As if to say that 
the reopening of a dialogue between two people who 
have so many friends in common was inevitable. 


Civil Defense Undersecretary Vito Riggio, point of con- 
tact between Segni and Martinazzoli, draws the conclu- 
sions: “The People’s Party has finally scored a hit. With 
his proposal, Martinazzoli has shown that the constit- 
uent assembly was not in vain. Besides, in Italy there are 
only two alternatives: either the power of attraction of 
the PDS for the leftist pole splits the Catholics, bringing 
together the defeated clements of the Marxist left and 
those of the DC left; or else (a much better hypothesis 
from the point of view of a balanced system) a moderate, 
reformist pole arises at the center, that opens a dialogue 
to the left, and takes charge of the problems on which the 
League prospers, thus becoming a candidate to govern 
the country.” 


So the dialogue is open. And Martinazzoli’s move, 
besides making way for the dialogue with Segni, manages 
for the time being to keep together the two souls of the 
People’s Party, in support of the Ciampi government 
(despite some faltering by Mastella) as well as of the 
political line. 
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Even a centrist leader who wants to remain anonymous 
confesses: ““Martinazzoli is right to say that we do not 
want to ally ourselves with the wreckage of the old 
five-party system. My wife told me the same thing: you 
will go nowhere with Ferri, Costa, and Acquaviva. With 
Democratic Alhance, however, we can build the centrist 


And so, on this point, Martinazzoli has been able to 
piece together a minimum of agreement. “If there are not 
at least three poles in Italy, we will be a less democratic 
country,” warns Guido Bodrato. And Sergio Matarella 
echoes him: “I do not believe that there are other paths. 
No one wants to be subordinate to the PDS. But the 
problem is not to be subordinate to the League, to 
guarantee democracy, maintaining a dialogue with those 
who acknowledge the values of civil society.” 


Naturally, polemical remarks are not lacking. “Bossi 
needs votes from the South to govern, and he treats the 
DC from the South as though they were foolish ser- 
vants,” says Bodrato. “Rosy Bindi is a de facto subordi- 
nate of the PDS,” replies Casini. And Giovanardi fires 
back: “He separates the world into good and bad, 
according to their greater or lesser inclination to sur- 
render to the PDS.” 


But Bodrato as well as Casini, Bindi as well as Giova- 
nardi, all speak as one with Martinazzoli. And 11 \\s again 
Bodrato who sends the DC leader's appeal tw Segni: 
“With majority rule, if he wants to compete with the 
League without becoming a vassal of the PDS, he must 
ally himself with the DC. His problem is that he does not 
know how to explain the break. He runs the risk of 
coming into contradiction with himself.” 


Book Assesses Growth in Muslim Immigration 


PM1609153593 Rome LA REPUBBLICA in Italian 
15 Sep 93 p 20 


[Unattribuied report: “Islamic Boom in Italy” 


[Text] Rome—lIslam is the second religion in Italy after 
Catholicism. This was revealed by research conducted by 
Stefano Allievi and Felice Dassetto and set out in their 
book “The Return of Islam—Muslims in Italy,” pub- 
lished by Edizioni Lavoro (Iscos-CISL [Italian Confed- 
eration of Trade Unions]). Out of 900,000 foreigners 
legally present in our country, just under 278,000 are 
Muslims: In other words, they make up 38 percent of 
foreigners. The authors reckon, however, that, if illegal 
immigrants were also to be included in the figures, the 
number of followers of Islam in Italy would total about 
500,000 people. The largest Muslim community in Italy, 
in absolute terms, is in Lombardy with 56,000 members, 
followed by Lazio with 53,000. The percentage of Mus- 
lims to other foreigners exceeds 50 percent in many 
provinces, and is as high as 86 percent in places like 
Trapani. 


The regions least affected by the presence of Islam are 
Liguria, Trentino Alto Adige, and Friuli Venezia Giulia. 
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The number of Muslims in Italy, the authors repeat 
several times, is going to grow. Their presence will raise 
a number of questions for “Italian society, the Catholic 
Church, and the state.”’ These will include “a pluraliza- 
tion of religious references,” with repercussions on “the 
institutional running of daily life, and daily life itself.” 
for instance the nondenominational concept of the state. 


The phenomenon of Muslim immigration in Europe, the 
authors maintain, has stabilized since the 1973 oil crisis. 
There are currently between 7 and 8 million Muslims in 


Europe. 
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“All in all,” the text reads, “that is not a huge 
number.” \\\ average, they make up some 2 to 3 
percent of the total population where their presence is 
predominant. In France, for example, there are more 
than 1.6 million Muslims, three times the number 
recorded in Italy.“ [quotation marks as published] 
"Unlike other Europear untries,” the authors fur- 
ther stress, "no Islamic districts are yet visible in 
Italian cities. And there are only three mosques wi'h 
minarets and the crescent symbol, i.e. in keeping with 
Islamic architectural! criteria.“ 
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Journal Attacks Soares for Alleged Bias Toward 
UNITA 


LD1509214793 Lisbon RDP Antena 1 Radio Network 
in Portuguese 2000 GMT 15 Sep 93 


[Text] The polemic between Luanda and President 
Mario Soares took a turn for the worse today following 
publication by the JORNAL DE ANGOLA of an article 
containing grave accusations against the Portuguese 
head of state for having received a delegation from the 
National Union for th. Total Independence of angola 
[UNITA] last week. In the midst of a flurry of epithets 
and insults, Mario Soares is accused of siding with Jonas 
Savimbi in what the article calls a veritable declaration 
of war by the president of the Portuguese republic 
against the Angolan people. 


RDP has already sought comment from Belem Palace 
[presidential seat] but a source close to Soares disclaimed 
any knowledge of the article in question and declined to 
comment for the present. 


Government Urges UNITA To Take Advantage of 
UN Opportunity 

LD1609221293 Lisbon RDP Antena 1 Radio Network 
in Portuguese 1400 GMT 16 Sep 93 


[Text] The Portuguese Government has called on 
UNITA [National Union for the Total Independence of 
Angola] to take advantage of the UN Security Council's 
[UNSC] decision to postpone implementing sanctions 
and fully comply with the undertakings of the Bicesse 
accords. In a communique from the Foreign Ministry, 
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the Portuguese Government welcomes the extension of 
the deadline granted to UNITA by the UNSC last night. 


Bank of Portugal Publishes Economic Forecast 
LD1709041193 Lisbon RTP Internacional Television in 
Portuguese 1800 GMT 16 Sep 93 


[Text] A study published today in the Bank of Portugal's 
bulletin forecasts that this year the Portuguese economy 
may register negative growth. This is somewhat at odds 
with the predictions so far made by the government. 
Paulo Almoster has been reading the Bank's report: 


[Almoster] This latest report from the Bank of Portugal 
paints the gloomiest picture of the Portuguese economy 
for the past few years. It forecasts economic growth at 
between minus 0.75 percent and plus 0.25 percent. This 
is a downward revision of the previous forecasts and, 
most importantly, it admits the possibility of negative 
growth for the first time since 1983. 


The Bank of Portugal's technicians justify the large gap 
between their figures on the grounds of a lack of data on 
foreign trade, but they admit that exports might drop by 
between 5 and 2 percent in relation to last year’s figures, 
whereas imports will continue to increase by 3 to 4 
percent. So Portugal is likely to lose foreign markets. 


There are other negative signs, however. Investment in 
equipment is expected to fall, and the banks are lending 
less money for investment. The report admits the possi- 
bility of job losses in all sectors of the economy. In the 
end, the soundest indicator is that pertaining to infla- 
tion—which has reached its lowest figure for the pas: 20 
years. 
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Gonzalez Warns for Risk of Party Split 


BR1609130393 Madrid EL PAIS in Spanish 15 Sep 93 
pi7 


[Article by L.R. Aizpeolea and J.G. Ibanez: “Gonzalez 
Says That There Is Risk of Split If Debate Becomes 
Ridiculous—Guerrista’ Saenz de Cosculluela Says That 
There Has Been a Purge Within Parliamentary Group] 


[Text] Felipe Gonzalez said yesterday that “the PSOE 
[Spanish Socialist Workers Party] is distancing itself 
seriously from society” with its internal squabbling, like 
those of this past weekend, which he called “rich in a 
lack of communication.” He also acknowledged that “if 
the debate (which he called ‘ridiculous’) is undertaken in 
such an atmosphere of confusion, there is the risk of a 
split,” although he said that he did not believe that such 
a split wouJd occur. During his three-hour meeting with 
the PSOE parliamentary group, Gonzalez asked the 
members to focus their debate on topics of social interest 
instead of personal attacks. However, when Javier Saenz 
de Cosculluela—a member of the PSOE apparatus— 
took the floor, he launched a tough attack on the gov- 
ernment and the leadership of the parliamentary group. 


During the meeting, Gonzalez devoted little time to the 
recent speculation on his compatibility, or lack thereof, 
with Alfonso Guerra, the possibility that Guerra might 
fight him at the 33rd party conference, or his possible 
departure from the party. Guerra sat undaunted at 
Gonzalez’ side during his speech and did not take the 
floor during question time. Gonzalez used tough 
words—"“insubstantial,” “ridiculous,” and “highly per- 
sonalized”—to describe the internal debate of the last 
few days. 


During the subsequent press conference, Gonzalez said 
that in his opinion any talk of Guerra leaving the PSOE 
was a “nonissue.” “The issue has not arisen. It is not a 
problem that affects the people. There is no point 
discussing it.” 


Nevertheless, he acknowledged that he had not had the 
opportunity to talk with Guerra about potential differ- 
ences of opinion that the deputy secretary general might 
have with the government. He also referred to the 
meeting of the PSOE executive committee last week, 
which Guerra attended. “I thought that there was broad 
agreement at the meeting on the policies being followed 
by the government.” 


Gonzalez managed to avoid giving a direct answer to the 
question as to whether his relationship with Guerra 
could improve in the future. “It is perfectly possible to 
undertake a policy of integration and I am going to 
continue doing so. When there is disagreement on some 
point, the majority will decide,” he answered. 


The PSOE secretary general gave a pat on the back to the 
“Navas group,” saying that its initiative to encourage 
discussion within the PSOE on polit:cal and economic 
problems “of concern to the people” is “worthy of 
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tribute.” He denied that the group’s discussions were 
“conspiratorial.” With respect to socialist activism, 
Gonzalez said that “I would ask that there not be a 
backlash against activists in response to their emerging 
leadership,” and added that “their thoughts are very 
interesting and will surely contribute to the 33rd party 
conference.” 


The situation of the party accounted for only a small 
proportion of the debate after Gonzalez’ speech, but it 
found an important voice in Javier Saenz de Cosculluela, 
the former minister of public works and a PSOE appa- 
ratchik—he works with Txiki Benegas at PSOE head- 
quarters—in his hard attack on the government and the 
leadership of the parliamentary group led by Carlos 
Solchaga. 


Saenz de Cosculluela read a written text in which he 
denounced the “purge” of so-called “guerristas”"— 
although his name was not mentioned—in the distribu- 
tion of committee chairs in the congress and senate. He 
feels that Carlos Solchaga is responsible for this. He 
managed to make it clear that in the past, when the group 
was led by Eduardo Martin Toval, it demonstrated 
“more tolerant behavior.” 


Saenz de Cosculluela also accused the government of 
“not being sufficiently supervised” by the socialist mem- 
bers of parliament. In a reference to the controversy 
surrounding the transfer of 15 percent of personal 
income tax receipts to the autonomous communities, he 
said that the government had informed the presidents of 
the autonomous communities, but not the socialist 
group. He also drew attention to the fact that because of 
its divisions the PSOE executive committee is not func- 
tioning properly in its relations with the government. 


In addition, he referred to ways for reestablishing the 
relationship between the PSOE leadership and the inde- 
pendent ministers, citing the example of Minister of 
Justice Juan Alberto Belloch. Gonzalez avoided getting 
involved in this issue, in line with his proposal to only 
discuss questions of social interest. He did respond, 
however, to the question about Belloch. Gonzalez 
recalled that in the first legislative session there had also 
been an independent minster of justice: Fernando 
Ledesma. 


In a brief speech, Luis Yanez asked Felipe Gonzalez not 
to lose touch with public opinion for too long—as 
happened during the August summer vacation—and 
concluded by asking him for a greater presence in the 


press. 


Deputy for the Socialist Left Manuel de la Rocha criti- 
cized Saavedra for publicizing the government decision 
to transfer 15 percent of personal income tax receipts 
immediately after his meeting with [Catalonia President] 
Jordi Pujol. 
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Rodriguez Ibarra Cited on Party Struggle 
BR1509150993 Barcelona LA VANGUARDIA in 
Spanish 12 Sep 93 p 18 


{Interview with Juan Carlos Rodriguez Ibarra, president 
of Extremadura, by Rosa Paz; place and date not given: 
““I Have Always Supported Felipe No Matter What 
Guerra Thought’; first paragraph is LA VAN- 
GUARDIA introduction] 


[Text] As a leader in his region—for he presumably 
always receives more than half of the votes—Rodriguez 
Ibarra believes that there is currently a reform move- 
ment in the PSOE [Spanish Socialist Workers Party] 
because the socialists will not forsake their contact with 
or presence in society. He gave this explanation during 
an interview that focused on an in-depth analysis of the 
socialist situation, and avoided other topical issues such 
as the income tax transfer plan, since he has already 
expressed his opinions on these topics. 


[Paz] What do you think is happening within the PSOE? 


[Rodriguez Ibarra] | think that there is a sort of revision 
going on, similar to what happened with marxism at the 
28th party conference. I have the feeling that certain 
sectors are trying to get a similar process going to ensure 
that socialism is just One more contribution to party 
thought, but not the fundamental contribution. There is 
increasing talk of a progressive, modern, open party 
based on solidarity, but no talk of a socialist party. There 
is also a certain amount of discord since we are in the 
middle of a very important debate but nobody is laying 
the foundations to find out what we are talking about. 
Reform, which is something I think all the activists want, 
must be a movement that arises from below. Any reform 
or revolution that has come from the top down has 
always led to purges. In addition, they have almost 
always translated into another small shift to the right. In 
order to avoid this, someone will have to come out and 
talk about what we are discussing, thus giving the activ- 
ists a chance to participate in the debate. That would be 
something more in the line of a procedure based on 
consensus, and not the show that we are putting on right 
now which will end up deciding whether or not Alfonso 
Guerra will be on the executive committee. This is a 
false, tendentious debate and—I repeat—a purge. 


[Paz] So do you believe that there is an ideological 
foundation in the debate between the two sides? 


[Rodriguez Ibarra] Yes. Although I cannot define with 
exactitude one sector as reformist and another as “guer- 
rista™ [follower of Alfonso Guerra], with one on the right 
and the other on the left, there are people or. both sides 
who share intermeshed theories, and people who are 
conservative to a greater or lesser extent. 


[Paz] Some “guerristas” seem to now be assuming that 
they are in the minority. You too? 


[Rodriguez Ibarra] For the time being no. I believe that 
I am part of Felipe Gonzalez’ project. and therefore in 
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the majority, since nobody has proven the contrary. 
Also, when time comes for the 33rd conference, Gonza- 
lez’ project will have to be as integrationist as possible 
and aim to include both sides. In other words, Gonzalez 
will head an executive committee that | will support. 
There will not be an alternative list, for that is something 
that I will not support. Gonzalez’ list of candidates will 
attempt to include a majority of the people, including 
Guerra and everything that he represents. 


[Paz] Do you rule out the possibility of having two lists? 


{Rodriguez Ibarra] I will not lend my support to two lists. 
I do not think that anybody wants two lists since the 
people want Felipe Gonzalez to be secretary general. In 
addition, many of us want to avoid the mistake of the 
32nd conference which elected an executive committee 
that excluded certain groups. The proof of this is that a 
number of activists went away saying that they had lost 
the conference. At the next conference nobody should go 
away saying that. The debate may center on ideas, some 
of which will clash. This means that there would indeed 
be winners and losers, and that would make integration 
very difficult. 


[Paz] You are saying that Guerra must be on the next 
executive committee. Do you think that he could be 
deputy secretary general if his positions, and the side 
most identified with him, lose some of their importance? 


[Rodriguez Ibarra] Guerra will have to answer that 
himself. I do not understand, however, why he is not 
going to be on the executive committee and so far 
nobody has explained why he is not wanted—apart from 
those people who are trying to blame all the negative 
things on one person. That is terribly unfair and will not 
stand up to an analysis at the conference. Guerra shares 
responsibility for the successes as weil as the failures. He 
is coresponsible, not the only one responsible. I do not 
know what Guerra’s aspirations might be, nor do I know 
whether he wants to be deputy secretary general. I do 
believe, however, that if there is a sufficiently well 
proportioned distribution of each sector's weight in the 
party, then Guerra will not have any problem accepting. 


[Paz] Would such a distribution allow Gonzalez to have 
the comfortable executive committee that you are advo- 
cating? 


[Rodriguez Ibarra] The secretary general cannot chair an 
executive committee that is not to his liking. There must 
be a core of people with whom he can fully identify, and 
he will have to explain why he does not identify with 
Guerra. However, it is a sine qua non that he must feel 
comfortable. 


[Paz] You have accused some of your colleagues of being 
petty tyrants. Indeed, you are one of the most vigorous 
defenders of Gonzalez’ authority. 


[Rodriguez Ibarra] | have criticized the discourse of 
some of those who blame everything on Gonzalez 
because that is not “reform” but “political bossism.” At 
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the same time, however, I have tried to be what I have 
always been, a person loyal to the strategy set out by the 
secretary general. I am not blindly loyal, for I have had 
my differences, especially as regards territorial issues, 
but | will continue to be loyal. I have not changed my 
position. Those of us who have always been on the same 
side do not need to explain ourselves. Perhaps those who 
were on the other side and then came over to support 
Gonzalez should explain themselves. 


[Paz] Are you more a member of the club that supports 
Gonzalez or the club that supports Guerra? 


[Rodriguez Ibarra] So far, the vast majority of activists 
have felt that supporting one meant supporting the 
other. There were people, however, who were clearly at 
odds with the secretary general, and who are now among 
his most fervent supporters. Well, I would say “wel- 
come” to them. Let them explain what they want, but do 
not let them be more catholic than the pope and try to get 
rid of those people who have always supported Gonzalez 
by making proposals that he never wanted. One example 
of such a proposal would be one delegate for one vote in 
congress. Apparently this is the most reformist idea in 
the world, and I remember that at the 28th party 
conference this proposal cost Gonzalez the denunciation 
of marxism. It was difficult to explain the govern:nent’s 
view on the matter to 1,200 delegates. Every delegate 
voted with his heart, with the result being that they voted 
against a denunciation of marxism. On instructions from 
the party apparatus, of which Gonzalez was a part, we 
tried to turn the situation around for the extraordinary 
conference, returning to a system of delegation leaders. 
So what do we need to change now? Is this the will of 
Gonzalez? We are pleased because those of us who 
defended the delegation leaders were interested in the 
stability of the party. 


SPAIN 29 


[Paz] There are those who say that you are not more 
forthright in your support of Gonzalez because you fear 
that Guerra would view that as a sign of disloyalty. 


[Rodriguez Ibarra] No. I believe in esthetics, so | am not 
going to do the ridiculous things done by others in their 
attempts to cross the water so impudently. In any case, | 
have no reason to cross the water. | have always sup- 
ported Gonzalez. I have done nothing else since I have 
been in politics, which is quite a few years. However, | 
am not prepared to make a statement saying that I 
support Gonzalez because I have always supported him. 
It might embarrass Gonzalez a bit to have people flat- 
tering him all day long. What he needs is loyal collabo- 
ration and criticism, and I intend to give him loyal 
collaboration and criticism, without worrying about 
what Alfonso Guerra might think. However, | am also 
going to do my utmost not to abandon the positions that 
Guerra is defending, for the simple reason that they are 
of interest to me as an activist in Extremadura. 


[Paz] So, how do you think the reform and the demo- 
cratic impetus in the party should be carried out? 


[Rodriguez Ibarra] I believe that the party should try and 
clearly define the relationship between the party and the 
government. That has never been defined. What has 
happened is that when Guerra was deputy prime min- 
ister things seemed to be resolved. Back then, however, 
there were two of them. Now, the number two has 
disappeared as the link between the party and the 
government. The party must have the ability to under- 
stand society's concerns and pass them on to the govern- 
ment, and vice versa. It must know what the government 
is doing in order to explain to the country what it is 
doing and why, and what it is not doing and why. 
Second, we have to clearly define our ideological limits, 
what the left cannot overcome, and what we cannot 
achieve via the right. We must do this to avoid impasses, 
for at this time the ideological outline of the PSOE is not 
well defined. 
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Finland 


Premier Aho Justifies EC Membership 
Application 


LD1609211893 Helsinki Suomen Yleisradio Network in 
Finnish 1600 GMT 16 Sep 93 


[Text] According to Premier Esko Aho, the governments 
or the citizens of the countries seeking EC membership 
would not accept significant institutional changes before 
they themselves can take part in EC decisionmaking. 
The premier wants Finland to have equal status in the 
EC with other member countries of equal size. The 
premier justified Finland's EC membership application 
in Helsinki today with integrated security, which takes 
into account economic, social, and military factors. 
According to Aho, the membership application is based 
on a firm idea that the EC is the most important factor 
molding the development of Europe. By joining the 
Community, the destiny of Finland can best be influ- 
enced, he says. 


Italy’s Scalfaro Supports Helsinki’s Bid for EC 
Membership 


LD1509192093 Helsinki Suomen Yleisradio Network in 
Finnish 1430 GMT 15 Sep 93 


[Text] The Italian president supports Finland's member- 
ship in the European Community. President Oscar Luigi 
Scalfaro, who is on an official state visit to Finland, 
emphasized after talks with Finland's foreign policy 
leadership that the EC membership of small countries 
must not suppress their individuality. Markku Lehto 
reports from President Scalfaro’s news conference. 


[Lehto] The high-ranking Italian guest has during the day 
met the main political decisionmakers of Finland. The 
talks between the heads of state took place this morning 
at the presidential castle, and because the guest country 
is one of the big countries in the European Community 
and small Finland is attempting to join the EC, the 
presidents’ discussion focused on matters concerning the 
EC. In addition to this, they also disgussed Europe in the 
wider sense and European cooperation. As is common 
during visits like this, the presidents stated that there are 
no problems between the two countries. Only the fact 
that communications have been slight has been viewed 
as a problem, and therefore, from now on, communica- 
tion will take place more often, especially at the foreign 
minister level, but also at other levels. This will happen 
not only because of Italy's EC connections, but also 
because Italy will be the next country to chair the EC. 


President Scalfaro told President Koivisto that he sup- 
ports Finland's EC membership. He referred to current 
problems in the EC and to the fact that the Community 
must proceed toward its goals in a purposeful manner. 
Despite this, the EC should not suppress the individu- 
ality of the nations, Scalfaro said. 
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President Scalfaro reiterated his support of Finland's EC 
membership at his news conference, which is still going 
on. He said that tne position of Finland in the immediate 
vicinity of Russia is important. The significance of 
Finland is still increased by its relations with the Baltic 
countries, especially Estonia. 


Foreign Minister Beniamino Andreatta, who is part of 
President Scalfaro’s official retinue, met his Finnish 
colleague Heikki Haavisto this morning. Almost the 
whole meeting was devoted to EC matters, although 
other matters were also discussed. The foreign ministers 
exchanged opinions on topical matters concerning the 
EC on agriculture, regional policy, and security policy, 
matters that especially interest Finland. 


* Haavisto: Alands To Keep Demilitarized Status 


93ENO0806B Helsinki HUVUDSTADSBLADET in 
Swedish 24 Aug 93 p 1 


[Unattributed article: “Alands Status Will Not Be Nego- 
tiated”} 
[Text] The government has no plans to change Alands 


demilitarized status. Alands international status is not a 
question that Finland will negotiate with the EC on. 


Foreign Minister Heikki Haavisto (Center Party) con- 
firmed this in his foreign policy report at the Finnish 
ambassadors’ meeting in Helsingfors yesterday. 


“In the EC negotiations we are striving in accordance 
with the county authorities to look after Alands special 
interests as well as possible,” Haavisto said. 


He expressed understanding that the military, who has 
the responsibility for the country’s defense, has misgiv- 
ings about the changing situation in the Baltic Sea. This 
does not mean, however, that Finland's government has 
made any new decisions. 


According to the foreign minister, EC membershi) is for 
Finland not just an economic question but also an 
important security question, “although we in no way 
consider our position to be threatened.” 


“Our application for EC membership should be consid- 
ered both as a striving to adapt ourselves in the best 
possible way to the rapid changes abroad and as a part of 
a strategy to achieve general goals for ourselves,” 
Haavisto said. 


Norway 
Harlem Brundtland Views Election Result'’s as 
‘Rewards’ 


PM 1609133093 Oslo AFTENPOSTEN in Norwegian 
14 Sep 93 p 3 


[Bente Egjar Engesland report: “The Labor Party's Vic- 
tory Night”) 
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[Excerpt] “We were confident of making progress. We 
have been fighting against adversity. But now we are 
reaping the rewards for six years of hard work,” an elated 
Prime Minister Gro Harlem Brundtland told AFTEN- 
POSTEN late yesterday evening. 


The prime minister interpreted the political situation to 
mean that the Labor Party can continue to receive 
support from several quarters, alternating between the 
Socialist Left Party and the Center Party. 


Is this a dream situation? 


“No, the dream situation would have been a majority for 
the Labor Party alone,” Gro Harlem Brundtland 
laughed, shuttling between Norwegian and foreign jour- 
nalists with party leader Thorbjorn Jagland by her side. 


But what do a very strong Center Party and confirmation 
of strong resistance to the EC mean? 


“The completion of the negotiations will be the decisive 
thing in this connection,” said the prime minister, who 
stressed that it could take a long time before the negoti- 
ations are completed and people have their say in the 
referendum. Yesterday evening she contented herself 
with saying that the Labor Party has benefited from what 
she called a credibie EC strategy and a credible economic 


policy. 


“If this does turn out to be the final result one of two 
important conditions has been satisfied for our being 
able to continue in government for another four ¥ 
the prime minister said later to NORSK TELEGRAMB- 
YRA. “There remains the question of what support we 
win in the Storting in October. But so far we have been 
given the support we need. And there is nothing in the 
results so far to indicate that we will have less support in 
the new Storting,” she said. 


Early in the evening came the magic message in the 
shape of MMI's [Market and Media Institute] election 
day poll which gave the Labor Party 37.5 percent of the 
votes—and a majority for the Labor Party and the 
Socialist Left Party. But the party's leadership responded 
to it with caution, well aware that the world could change 
later in the evening. Late last night the trend was that the 
Labor Party was doing well in the towns and cities, but 
was losing in rural areas—and in the north. 


“We want to see the final results before we say too 
much,” Prime Minister Gro Harlem Brundtland and 
party leader Thorbjorn Jagland said—but they beamed 
like happy children and people at Folkets Hus were 
jubilant. 


“We did not even dare to hope for a result as good as this 
one,” party secretary Dag Terje Andersen admitted. 
[passage omitted] 
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Center Party Leader Welcomes Party's ‘Renewed 
Strength’ 


PM 1609135093 Oslo AFTENPOSTEN in Norwegian 
14 Sep 93 p 3 


[Eirik Ramberg report: “Anne Thanks the Troops And 
Promises Close Combat™] 


[Text] “Congratulations!” A jubilant Center Party 
leader, Anne Enger Lahnstein, paid homage to her party 
colleagues at the election night party at Handverkeren 
yesterday. She promised more close combat in the Stort- 
ing. 

What everyone at the Center Party's election night party 
was taking about last night was whether the Center Party 
would be bigger than the Conservative Party and conse- 
quently the second biggest party in the Storting. 
Lahnstein also focused on the Labor Party's good elec- 
tion and said that it would mean more anti-EC people in 
the Storting. 


“The Labor Party has its EC opponents a little way down 
its electoral lists. A good election for the Labor Party 
means therefore that we will have more EC opponents in 
the Storting. It will be interesting to see how much 
latitude the Labor Party's EC opponents will be 
allowed,” Lahnstein said with her arms full of flowers. 


How will the Center Party use its new strength? 


“We will follow up our opposition to the EC and 
promote our overall political alternative. That is why it 
is important that we have made it known that we have 
ambitions to assume government responsibility after a 
possible future referendum on the EC. 


“The Center Party will be an arena for political debate 
and the exchange of views,” a very happy Center Party 
leader said. 


“Many people have worked hard, and I have been in the 
party leadership for 10 years. It is wonderful to have 
some success now,” she said. 


Lahnstein made it clear that the Center Party will be 
constructive in cooperation in the Storting to find solu- 
tions to political challenges. 


“But there will be more close combat. The Center Party 
is entering the Storting with renewed strength and this is 
something the other parties will notice,” Anne Enger 
Lahnstein stressed. 


Preliminary Election Results Examined 


PM 1609145093 Oslo AFTENPOSTEN in Norwegian 
14 Sep 93 p 2 


[Ole Mathismoen report: “Opted for a Steady Course 
and ‘No’ to the EC”] 
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[Text] Norway opted for a steady course with the Labor 
Party and at the same time showed its strong resistance 
to the EC. The Center Party will more than double in 
size. 


Only a few local authority counts were enough to under- 
line the election’s main message. The Center Party 
moved ahead at top speed and the Conservative Party 
fell back. The party looks to have had its best or next best 
election ever. In 1930 the Farmers’ Party [forerunner of 
the Center Party] won 15.9 percent of the vote. 


And just as surely as the Labor Party and the Center 
Party are the election's victors, the Conservative Party 
and the Progress Party are its losers. It is all of 20 years 
since the Conservative Party won less than 20 percent 
support. Kaci Kullmann Five and her party colleagues 
simply failed to reach the voters this time. The provin- 
cial assembly elections in 1991 have been called the 
Conservative Party's electoral catastrophe. The forecast 
at 23.30 hours last night was for support of 17.5 percent. 


The Labor Party has put the bad years behind it. The 
years when another election meant another reduction in 
popular support are over. The last four elections under 
Gro Harlem Brundtland’s leadership have all pointed in 
one direction: 41 percent in 1985, 36 percent in 1987, 34 
percent in 1989, and 30 percent in 1990. 


At 23.30 hours last night there were no doubts: Gro 
Harlem Brundtland has regained the confidence of the 
apostates and won many new voters. Around 37 percent 
support, despite the fact that it was only the small local 
authorities that had been counted. And in these local 
authorities it was the Center Party that was king. In small 
local authorities in Nordland the Cener Party was closer 
to 40 than to 30 percent support. 


The greatest uncertainty factor for the Labor Party last 
night was not only the question of how many votes the 
party itself would receive, but also the question of what 
majority partnerships the party can achieve in coopera- 
tion with other parties. And the dream was within 
reach—a majority together with any one of ihe following 
parties: the Center Party, the Socialist Le® Party, or the 
Conservative Party. 


At times the Labor Party suffered heavy losses in small 
rural local authorities where the EC question is consid- 
ered to be very important. To a large extent these voters 
have gone over to the C..xter Party, while the Socialist 
Left Party has only benefited from the Labor Party losses 
to a small extent. Howe: or, the Labor Party has made 
major gains in more centrally located local authorities 
where the EC question is viewed as a less important issue 
in this election. The government party's gains here have 
been at the expense of the Conservative Party. 


There can be no doubt that the Center Party has won 
over voters because of its adamant “no to the EC” line. 
The election results from northern Norway are the 
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clearest indication of this: Nowhere is opposition to the 
EC so great, and nowhere has the Center Party made 
such major gains. 

After only 4 percent of votes had been counted it looked 
as if the Center Party had made gains of over 20 percent 
in the most northerly provinces. And part of the picture 
here is that the Center Party has traditionally enjoyed 
little support in the north. 


The figures say it all: from 6.5 percent in the last Storting 
elections, via 12 percent in the provincial elections 2 
years ago—when the Ec question began in earnest to 
gu. thousands of voters—to a thunderously successful 
election in 1993. 


The Conservative Party has lost the most individual 
voters, while the Progress Party has undoubtedly lost the 
largest share of voter support. Last night Carl I. Hagen’s 
Storting group looked as if it could be more than halved. 
His proposal for tax cuts cannot have had any positive 
effect. 


The provincial elections two years ago showed that 
Norway was a politically divided country. This picture 
has been confirmed this time. Despite major gains 
nationally the Labor Party suffered major losses in many 
small local authorities, while the Center Party enjoyed 
great success in many places. 


There is much to indicate that the old bastions are being 
broken down in this election. In several small local 
authorities in Oppland—once as red as red could be— 
the Center Party has become the largest party. And in the 
Trondelag provinces too the Center Party had a better 
election than it did two years ago. 


Because the result of the election in Oslo will not become 
clear until the early hours of Wednesday [15 September] 
morning at the earliest, it was particularly difficult last 
night to predict the final composition of the Storting. 
The Oslo election is particularly important for the Lib- 
eral Party and the Red Electoral Alliance. 


At 23.30 hours turnout looked to have been lower than at 
the previous Storting election—around 76 percent 
against 83.2 percent in 1989. 


Impact of New Storting Composition on EC Vote 
Examined 

PM1609153093 Oslo AFTENPOSTEN in Norwegian 
14 Sep 93 p 2 


[Aslak Bonde report: “Unlikely To Accept a Narrow 
“Yes’ to the EC”) 


[Text] The new Storting is unlikely to amend the Con- 
stitution to make it easier for Norway to become an EC 
member. 


The Center Party's major gains also increase the likeli- 
hood that the next Storting will not approve Norway's 
joining the EC, even though a narrow majority of the 
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people want it. The referendum will only be consultative. 
It is the Storting which must approve EC membership by 
a three-quarters majority. This means that 42 of the 165 
Storting deputies could block membership. 


It is the detailed calculations and the battle for the final 
seats to be allocated which will decide this, but an hour 
after the last polling stations had closed, it appeared that 
there will be 49 deputies in the Storting who will not 
respect the result of a referendum. All the Center Party's 
and all the Socialist People’s Party's candidates have 
said that they will not accept a narrow “yes” majority. In 
addition Dag Jostein Fjaervoll and Lars Gunnar Lie 
from the Christian People’s Party have said the same. 
Lie was still uncertain of a seat yesterday evening. If the 
Red Electoral Alliance wins a deputy, he too will review 
and possibly reject the advice of the people. 


The Labor Party and the Conservative Party have indi- 
cated that they could envisage amending the Constitu- 
tion if the Socialist Left Party, the Center Party, and the 
two from the Christian People’s Party refuse to follow 
the result of a referendum. For only a two-thirds 
majority is needed to amend the Constitution—that is, 
the votes of 112 Storting deputies. 


However, the whole of the Christian People’s Party's 
Storting group will go along with the Socialist Left Party 
and the Center Party in rejecting such constitutional 
proposals. As would possible Liberal Party and Red 
Electoral All ance deputies. By 2200 hours last night 
these groups tc eether had a total of 60 deputies elected. 


The most definite thing that can be said is that not until 
well into the next Storting term will it become com- 
pletely clear what position the new Storting will adopt on 
the EC question. In both the Progress Party and the 
Labor Party it is unclear what position their future 
deputies will adopt on the main question—“yes”™ or 
“no” to EC membership. Since the Labor party has had 
a relatively good election the party also has more “no” 
deputies in the Storting than expecied. 


Editorial Views Storting Election Result 
PM 1609163093 Oslo AFTENPOSTEN in Norwegian 
14 Sep 93 p 16 


[Editorial: “When There Is No Alternative”) 


[Text] It ended as it had to end. The Labor Party—- 
Starting, it is true, from a historic nadir—emerges victo- 
rious from this year's Storting election. One of the 
reasons has to be that for the first time in over 30 years 
the voters were not offered any credible nonsocialist 
government alternative. The Conservative Party, as the 
election's big loser, must submit to being reminded of 
C.J. Hambro’s summing-up in an entirely different con- 
text: They did what they could. That is taeir excuse, bui 
it 18 also their sentence. 


Former Prime Minister Kare Willoch has something of a 
point when he reminds us that this year's election result 
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iS not entirely unlike the nadir the Conservative Party 
noted in 1973, and that that election defeat was the point 
of departure for the Conservative tide which made him 
prime minister cight years later. What we can safely say 
is that the challenge now is to revive a credible govern- 
ment alternative. Rally at rock bottom. in other words. 


This is not completely impossible. The absence of a 
credible alternative is not the whole explanation of the 
Labor Party's election victory. The fall in interest rates 
and the relative stability that has been achieved for the 
Norwegian economy have also created ex, octations 
which it could be difficult for the governing party to 
satisfy. 


Nevertheless, the Labor Party can confidently expect to 
remain in government. For the first time in Norwegian 
history the contours of two majority partnerships can be 
discerned behind the minority Labor Party. When the 
Socialist Left Party refuses to play along, the government 
can support itself on the Center Party. But this does not 
mean that unemployment will! fall. Four years is a long 
time in our political life, and in this situation too it is 
results which count. 


Then there is the pressure from the Labor Party's core 
troops. Pointing out that the Conservative Party, and the 
Progress Party for that matter, are down for the count, 
they will argue that the government has been given room 
for maneuver as never before in the last seven years. 
“When we have a majority together with the Socialist 
Left Party we can pursue the policies we stand for,” will 
be the chorus. But the critics on the left wing define 
Labor Party policy differently from Prime Minister Gro 
Harlem Brundtland. It is on the cards that the call for a 
more radical approach will be voiced with just as much 
weight by the grass roots of the Labor Party as by the 
Socialist Left Party. 


With the support of the nonsocialist voters who to an 
increasing extent are demanding a credibie alternative it 
is the Conservative Party which must shoulder respon- 
sibility. 


The “No to the EC” movement's long arm in the 
Storting has had its best election ever. As expected, 
jubilation among its ranks was great from the time the 
first results were available yesterday evening. The fore- 
casts which indicated at an carly stage that the “No to the 
EC” parties would probably have more than 42 seats 
which could in the right situation be used to set aside a 
“yes” majority in the referendum on Norwegian EC 
membership did nothing to dampen their clation. Now 
what really does remain to be seen is whether the Center 
Party and the Socialist Left Party are ready to accept that 
onerous burden if the Constitution's requirement of a 
three-quarters majority really 1s pul to the test. 


At the time of writing it is still an open question what 
will happen in Oslo where scandalous carelessness with 
this year’s new computer system could lead to a need for 
new elections. The necessary time must now be taken to 
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arrive at the correct election result. And there must also 
be a cleanup operation with no attention being paid to 
persons’ sianding. 


Fishermen Concerned of Concessions in EC Talks 
PM 1509164093 Oslo ARBEIDERBLADET in 
Norwegian 8 Sep 93 p 11 


[Oyvind Johnsen report: “Fishermen Worried Despite 
Quota Guarantee”) 


[Text] The government's guarantee that Norway does 
not have a single fish to give away in the negotiations 
with the EC has not removed the worries of Norwegian 
fishermen. In the view of the Norwegian Fishermen's 
Association, this guaranice is undermined by the fish- 
eries minister's claim that fish were not given away in the 
round of EEA [European Economic Area] negotiations 
either. 

The fisheries minister's assurance that Norway “does not 
have a single fish to give away” has been repeated several 
times by leading Labor Party figures and by Prime 
Minister Gro Hariem Brundtland. 


However, the Fishermen's Association is 
pow op May Ry mJ Olsen may take a different 
view of the concept of “giving away” than the associa- 
tion. 


One of the reasons for the association's concern is the 
fact that Olsen and the fishermen take different views of 
what happened in the case of the controversial “addi- 
tional cod” in the EEA negotiations. This cod—6,000 
tonnes for 1993—was given as an overall increase in the 
so-called balanced bilateral quota exchange between the 
EC and Norway—a formal agreement which exists inde- 
pendent of the EEA. 


Olsen claims that Norway did noi give away cod in the 
EEA negotiations. The “additional cod” was not given 
away, it was “exchanged.” In ARBEIDERBLADET on 
10 July Olsen wrote: “It is not correct that we gave away 
fish in the EEA agreement. It was an exchange agreement 
where what the EC gained in increased cod quotas was 
balanced by increased quotas for Norway in the EC's 
waters.” 


The Norwegian Fishermen's Association take the view 
that the “additional cod” was given away in order to 
finalize the EEA. The association also takes the view that 
the additional cod has not been compensated for in a 
way that can justify the term “exchange.” 


“Technically speaking, an exchange did take place, but 
much of what we are getting in return is of no value to us. 
That is why we have, in real terms, given away valuable 
fish without receiving any compensation,” Vigdis Hars- 
vik, secretary general of the an Fishermen's 
Association, told ARBEIDERBLA 


FBIS-WEU-93-179 
17 September 1993 


[Johnsen] What view do you take of Olsen's guaranice 
not to give away a single fish in the membership negoti- 
ations, when he claims at the same time that fish was not 
given away in the EEA? 


“The only thing I can say is that it worries us. It could 
undermine the substance of the guarantee,” Harsvik 
said. 

“The fisheries minister's statements means that Norway 
will not negotiate fish quotas in the context of the 
negotiations in Brussels for EC .” Ottar 
Kaldhol, under secretary of state at the Fisheries Min- 
istry, told ARBEIDERBLADET. He believes that the 
fishermen can rely on the guarantee. 


[Johnsen] But does this also mean a guarantee against 
changes in the balanced bilateral quota exchange? 


“No, | am not prepared to give such a guarantee. We do 
not know what demands can be made there, and in these 


adjustments, as in all negotiations. it could be a question 
of give and take,” Kaldhol said. 


The bilateral consultations between Norway and the EC 
on the balanced quota exchange begin in October and 
will involve two or three rounds of talks in the period 
leading up to 16-17 December. The consultations must 
be completed by this date, so that the EC Council of 
Ministers can reach a decision on the agreements on 
quota exchanges at their last meeting before Christmas. 
The fisheries section of membership negotiations begins 
at the end of September and the intention is that it too 
should be completed before Christmas. 


Both Kaldhol and officials at the Fisheries Ministry rule 
out, however, the possibility of any repetition of what 
happened in the context of the EEA. Then there were 
effectively parallel negotiations on: market access in the 
EEA negotiations linked to quota exchanges in the 
bilateral negotiations. 

But the Norwegian Fishermen's Association does not 
feel completely sure that there will not be a repetition: 
“The EEA negotiations also began with the Norwegian 
position that there should be no link at all between 
market access and fish quotas. Nevertheless, several 
thousand tonnes of Norwegian cod were given away in 
the overall increase in the bilateral quota exchange 
agreement,” Vigdis Harsvik said. 


* More Fish Processing Seen as Tool Against 
Unemployment 

93ENO838B Oslo AFTENPOSTEN in Norwegian 
2 Sep 93 p 14 


Commentary by Lars Hellberg: “Cold Wind From All 
irections”—first paragraph is AFTENPOSTEN intro- 
duction] 


[Text] The notion of a free EC ocean is the most 
tenacious of the horror-filled notions that have dormi- 
nated the Norwegian EC debate for 30 years. 
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The adherents of Norwegian membership in the EC 
unfortunately have a tendency to hunker down when 
faced with the storm gusts from the north. That maght be 
convenient. The . however, is that they might be 
exposed to northern gales from all directions. Statements 
that are repeated often enough, without being opposed, 
also have a tendency to be accepted as unquestionable 
truth—no matter how loosely founded in fact. 


Speaking Nonsense 

Are we to believe the fish farmer Hugo Lorentzen, that 
reality looks like this: “What is ing right now is 
that we are giving away the fish. In a few years the entire 
ocean will become an EC ocean, and if the Labor Party 
and the Conservatives think that Norway can prevent 
this, they are completely mistaken. They speak non- 


It therefore seems very natural for Lorentzen, who is far 
from being the only one to brand—in good faith—any 
ideas contrary to their own as pure nonsense, to oppose 
EC membership, no matter what the outcome of the 
membership negotiations. Had his description of the 
facts been correct there woul have been no reason to 
protest his conclusion. 


Heoem's Conclusion 


The conclusion is, however, exactly what made Minister 
of Fisheries Knut Hoem leave the administration, slam- 
mung the door behind him in 1972. Hoem took his hat 
and left, simply because the EC negotiators were not 
willing to give him any everlasting guarantee against the 
threatening EC ocean. They felt Norway ought to be 
satisfied with the assurance that the then-prevailing 
fishery arrangement would remain unchanged for the 
next 10 years. Hoem was just as convinced as Lorentzen 
that a free EC ocean, or more accurately “the EC trawlers 
close by along the <~st" would come as an inevitable 
Catastrophe. 


It turned out, however, that the analysts who disagreed 
with Hoem were right. After 10 years the fisheries accord 
was in the main extended for another !0 years. Ten years 
later there was another extension, making it is obvious 
that a potential change will not come about until the year 
2003 at the earliest. 


The notion of a free EC ocean is pure fiction. Coasial 
States are—and will remain—the leaders in resource 
management and in the distribution of quotas. If the 
rights of coastal states are threatened, it will be by the 
same type of challenges that the Icelanders are posing to 
us in the “Loophole”. However, at the same time it is a 
reminder that we need supranational solutions to protect 
the kind of fish that swim in and out of national waters. 


Superpower 


Norway has been given a job within the EC agencies 
when it comes to formulating what we can call a coastal 
State government in internalional waters. Moreover, we 


reformulate in A ponte ay ay eA eg Saeunp 
might em--ge as a fishery superpower. 


Market Access 


Skepticism concerning Norwegians’ rights to be con- 
sulted and exerting their influence within the EC is still 


valid. There is room for different evaluations. The 
Center Party leader, Anne Enger Lahnsicin, makes a 
rhetorical point when she maintains that the best card 
that the government has in the negotiations in Brussels is 
the strong Norwegian resistance to the EC. However, not 
even she could think that we would be granted conces- 
sions that normally would not be mentioned, as an 
attempt to sooth domestic opponents of the EC. 


The paradox is that the EC negotiators have never 
doubted the importance for Norway of having full entry 
for fish products. At home this point has unfortunately 
drowned in the EC ocean. 


Consequently it is necessary to look closer at the reality 
that Norwegians on both side of the dividing line must 
adhere to. Take Troms as an cxample. Almost 80 percent 
of the companies in the county have less than five 
employees. The fishing industry and the fish farm 
industry are important clements in the small industries 
in North Norway. Indeed, more important than what is 
good from an employment point of view. On 18 August 


unemployment was running at 8.5 percent. 


Danish Gain 


While 6.200 Norwegians were unemployed in Troms, 
approximately 9.000 Danes carned their salaries by 
processing Norwegian whitefish in Denmark. The unex- 
ploited Norwegian opportunities can be well illustrated 
by looking at the accounting of the Danish fisheries. The 
value of the catch that the Danes take in their own 
territorial waters is 3.6 billion kroner, while they also 
import fish for 7.6 billion, much of which by the way, is 
Norwegian. However, they export processed fish prod- 
ucts to a value of 14.6 billion kroner, having first sold 
fish on the domestic market for many billions. 


Certainly it 1s sad when a cold wind is blowing from all 
directions. But it 1s sitll possible to present arguments in 
favor of Norwegian membership in the EC—also to 
those fishermen who so far has been unable to take home 
the processing profit that we have given to our Danish 
friends over the years. 


* Experts Stress Deficit Reduction Urgency 
93JENOB38&A Oslo AFTENPOSTEN in Norwegian 
2 Sep 93 po 


{Article by Ottar A. Lovik: “Swedish Crisis’ in Norway 
Too" —first paragraph is AFTENPOSTEN introduction] 
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[Text] The government's economic prognosis is 
rele and he Panmaion tadun doles ondd aunty 
result in Swedish crisis-like conditions. 


This dark prognosis comes from ECON, Center for 
Economic Analysis. According to ECON the predicted 
crisis might become a reality just as readily as could the 
estimation of growth issued by the Department of 


Finance. 


“The government has estimated an annual growth in the 
gross national product (GNP) for the next four years of 
about 2.5 percent. The premise for the prognosis is that 
a general international economic upturn will take place 
and that there will be no more financial consolidation of 
consumer spending. These analyses are naturally uncer- 
tain and should they turn out to be really wrong, Norway 
might be forced to cut back the same way the Swedes 
were,” says Geir Lunde, a researcher with ECON. 


He refers to the government's Solidarity Alternative in 
the long-term plan that involves a cautious deficit reduc- 
tion toward 1997. However, the estimates on which the 
Labor Party bases their prognosis are quite risky, 
according to ECON. 


What will happen should the necessary support for the 
cutbacks not materialize? Or what will happen should 
the growth be less than anticipated and the oil prices go 
down, Lunde asks, thinking that it has become urgent to 
cut the budget deficit. Most importantly, the political 
parties should submit statements about balancing the 
budget and propose a concrete time frame for doing this, 
he thinks. 


Lunde states that it will take but a few changes before 
this dreaded scenario become a reality. If the necessary 
cutbacks are not carried through starting in 1994, if the 
Norwe,.an economy should grow by 0.5-1 percent less 
than assumed in the long term plan, and if the price of oil 
should fall by 30 to 100 kroner a barrel the deficit could 
quickly reach 12 percent of the GNP. That means that 
the national debt will have reached almost 250 billion 
kroner by 1997. 


In other words, the development of the Norwegian 
economy is to a large exteni very uncertain, and even 
though the background is somewhat different from our 


neighboring countries, Lunde refers to the development 
in Finland. 


Everybody talked about the “Finnish wonder” in the 
1980's. In 1990-91 its export to the Soviet Union col- 
lapsed, and in 1993 unemployment reached 20 percent. 


[People from] ECON were among the introductory 
speakers yesterday during a debate on the topics of the 
creation of value and welfare. The moderators of the 
debate were former Minister of Finance of the Labor 
Party Per Kieppe and the former Prime Minister of the 
Conservative Party Kare Willoch. Both of them stressed 
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the fact that a reduction in the growing budget deficit 
and a secure arrangement of the future retirement system 
are among the most important challenges that our nation 
now faces. Both of them fully agreed that politicians too 
often act with a view only to the short term. 


Should Be Changed 


Kieppe and Willoch both think that our budgetary 
system should be changed and that the Storting should 
concentrate on main policy issues to a greater degree. 
Details can be left to politicians on the local level. 


Willoch thinks one of the methods of doing this would be 
to have a Storing with fewer representatives and in 
which a smaller number of parties are represented. 
According to Willoch, having too many parties drives up 
expenses and weakens the decisionmaking process. 
When asked if this was sa’ i with hindsight by a former 
Storting representative and prime munister, Willoch 
answered in his we’l-known style: “Any proposal as to 
intellectual progress need not always be in hindsight.” 


Fourth ‘H * Released By Police, Not 
ijacker By 


AU 1609150993 Paris AFP in English 1428 GMT 
16 Sep 93 


[Text] Oslo, Sept 16 (AFP}—One of the four men 
arrested for Wednesday's [15 September] hijacking of a 
Russian airliner has been released by police and is free to 
return home, Norwegian police chief Knut Austad said 
Thursday. 


“We have reason to believe that he did not participate in 
the hijacking.” Austad said. 

The man, whose name was not disclosed, assisted the 
hijackers in communicating with the police negotiators, 
causing passengers to believe him an accomplice. 


The three other hijackers, aged 20, 28, and 35, were still 
being questioned by police on Thursday. 


The three men, who have told police they are Iranian 
citizens, hijacked the two-engine Tupolev-134 en route 
from the Azerbaijani capital Baku to Perm in the Rus- 
sian Ural mountains. After refucling in Kiev the plane 
was ordered to continue to Oslo. 


Sweden 


Government Pulling Troops Out of Lebanon UN 
Contingent 

LD1609180093 Stockholm Radio Sweden in English 
1615 GMT 16 Sep 93 


[Text] Sweden announced it is pulling its UN contingent 
out of Lebanon after 15 years of service. Sweden's 
foreign minister, Margaretha af Ugglas. said Sweden 
cannot afford to continue its engagement in Lebanon 
and at the same time strongly increase its efforts in 
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former Yugoslavia. Sweden is preparing to send about 
900 troops to Bosnia next month as part of a joint 
Nordic peacekeeping force. 


The government plans to have completed its pullout 
from Lebanon by the end of April next year. In July, 
Stockholm decided to withdraw its contingent in Cyprus 
after 29 years and cited similar reasons. 


* Swedish Party Leadership Deserting Rehn 


Malm Supporting Vayrynen 
93EN0844A Helsinki HUFVUDSTADSBLADET in 
Swedish 30 Aug 93 p 1 


{Unattributed article: “Malm Not Supporting Rehn”} 


[Text] The leadership of the Swedish People’s Party 
[SFP] has now split on the presidential issue as well. 
Yesterday Eduskunta member Hakan Malm, the SFP’s 
deputy chairman, stated that he was backing the Center 
Party’s candidate, Paavo Vayrynen. 


“I am doing this not because I think Elisabeth Rehn is an 
inappropriate candidate,” Hakan Malm told HUFVUD- 
STADSBLADET. “There are people within the party, 
particularly in Ostrobothnia, who want to support 
another candidate. As far back as the most recent presi- 
dential election I was indeed an elector for Vayrynen, so 
they have turned to me.” 


“My aim is that these SFP members should be able to 
work for their issues within the SFP.” 


Ever since the party’s convention this past summer at 
which Elisabeth Rehn was nominated after a vote, there 
have been groups within the SFP which have asked to go 
their own way. Then yesterday the party’s deputy 
chairman unexpectedly came right out on television 
news and in AKTUELLT in favor of Vayrynen. 


“Certainly I knew that opinion was divided within the 
party, yet it still came as a surprise to me,” Elisabeth 
Rehn noted. “I had thought Hakan Malm was talking as 
an individual about his plans for me.” 


Rehn stated that the issue had been discussed last week 
at the party leadership's executive committee but that 
nothing concrete had been said at that time. 


“I am fully aware that in particular farmers in Ostro- 
bothnia have hesitated about supporting Vayrynen, but 
it is still extraordinary for a party’s deputy chairman to 
back another party's candidate.” 


For his part Malm emphasized that he had only 
expressed his support for Vayrynen. 


“I am taking no group away from her! I am just workin? 
on behalf of party unity.” 


Malm denied having weakened the party. 
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“Quite the contrary: my aim was to stand up in defense 
of the party. People who want to work for another 
candidate should be able to do that as members of the 
SFP.” 


“Then the future will show whether this was a a wrong 
move or not.” 


Paper Views ‘Split’ Swedish Party 
93EN0844B Helsinki HUFVUDSTADSBLADET in 
Swedish 31 Aug 93 p 2 


{Editorial by Bjorn Mansson: “Why Should Only the 
Swedish People’s Party Stand Completely United?”’] 


[Text] Why should the Swedish People’s Party be just 
about the only party to stand united on the election of a 
person, which is what the presidential election is, wonders 
Bjorn Mansson, who points to a difference between Jorn 
Donner’s disloyalty and Hakan Malm’s: Malm is not 
questioning Rehn’'s competence and candidacy. 


Neither Eduskunta member Hakan *:alm’s nor 
Eduskunta member Jorn Donner’s confirmation that 
they are not supporting their party’s presidential candi- 
date, Elisabeth Rehn, ought to have surprised anyone. As 
far back as prior to and at the party's convention in June 
Donner had spoken out in opposition to Rehn’s candi- 
dacy and let it be known that he was supporting Martti 
Ahtisaari, provided he himself did not run. Less atten- 
tion was paid to the fact thai Malm as well, as far back as 
the party's convention, had shown a “flexibility” which 
would make it possible for members of the Swedish 
People’s Party [SFP] to support other candidates as well. 


The phenomenon is nothing new for the SFP, which has 
almost never stood totally united in presidential elec- 
tions. 


The closest it came to consensus was when Ralf Torn- 
gren was the candidate in 1956, when the 6.9 electoral 
outcome was totally consistent with the 1954 and 1958 
Eduskunta elections. In that decisive vote between 
Fagerholm and Kekkonen, however, the SFP’s electors 
split. 


In 1982, when the “Koivisto phenomenon” emerged, 
not even the indisputably competent Jan-Magnus Jan- 
sson was able to collect all of the SFP’s votes; the figure 
came out to 3.8 percent (though electoral activity was 
unusually high). Furthermore, of those 121,500 votes, a 
whopping | 14,000 came from the SFP’s four traditional 
constituencies, so his candidacy did not make an impact 
in Finnish-speaking areas. 


In all other presidential elections the SFP has lacked a 
candidate of its own and for that reason has generally 
been more or less split. 


For example, in what was perhaps the Urho K. Kek- 
konen era's truest election, 1968, the SFP ran electors’ 
candidates for both Kekkonen and Virkkunen and even 
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one for Vennamo! The outcome was nine electors for 
Kekkonen and six for Virkkunen. 


In 1988 SFP members ran on behalf of Koivisto, Vayry- 
nen, and Holkeri. The result was seven electors for 
Koivisto, four for Vayrynen, and two for Holkeri (one of 
which was Rehn). 


At that time Malm was an elector for Vayrynen, and 
Donner for Koivisto—and on the Social Democratic 
Party [SDP]’s list, not the SFP-inspired “pro-Koivisto” 
movement's. The fact that Donner at that time received 
more than | 3,500 votes as against just 550 as an elector’s 
candidate for Jansson in 1982 demonstrates that his 
voters are just as disloyal to the party as he himself is. 


In both cases, then, this is a case of consistent follow-up, 
the difference being that the electors have been done 
away with. Furthermore the 1994 election is indeed a 
personal and not a party election. 


It is also part of the character of the personal election 
that other parties as well are more or less split, less so 
within the Social Democratic Party [SDP], which was 
nevertheless forced into an open primary election 
between Ahtisaari and the SDP world’s own favorite, 
Sorsa. 


According to the Gallup polls, just slightly more than 
half of National Coalition Party voters are thinking of 
supporting Raimo Ilaskivi, and the primary election 
with Salolainen was just as much a policy as it was a 
personal election. 


The Center party is the most split, with two “wild” 
candidates in addition to its official one. 


The Greens are so split that they could neither run a 
candidate of their own nor express support for anyone 
else nominated since. 


The Left Coalition and the Christian parties share the 
dilemma that only a minority of their voters appear to 
support their own candidate. 


So why should the ideologically broad-based SFP be just 
about the only party to be united? 


One difference, of course, is that other parties’ deputy 
chairmen and members of Parliament do not openly 
admit that they prefer a presidential candidate other 
than their own party's. But doesn’t Kalevi Kivisto’s 
support for Ahtisaari outdo both Malm’s and Donner’s 
disloyalty? 


Furthermore there is an important difference between 
Donner’s disloyalty and Malm’s: 


Maim has not said one bad word about Rehn, but rather 
just concluded that Vayrynen has a better chance of 
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getting to the second round of voting. He has clearly 
based his decision on party loyalty; he wants to show that 
it 1s all ~ight to combine membership in the SFP and 
support for another presidential candidate. No SFP 
member should have to abandon his own Swedish party 
for the sake of another. The need for this distinction ts 
connected with Center Party Eduskunta member Rose- 
Marie Byorkenheim’s leadership of the Vayrynen cam- 
paign. 

Donner, on the other hand, has stated that Rehn was a 
competent group leader but that she was not suited for 
the post of president and lacked the “public trust” 
which, according to him, a Christoffer Taxell would have 
had. Her candidacy is thus “an unnecessary protest.” 


Not the least in contrast to that interpretation is the fact 
that Rehn, next to Ahtisaari, seems to be the only 
presidential candidate whose popularity exceeds her 
party's! So would it have been right not to let her try? 


Donner now thinks there is no “correct alternative’ — 
Archbishop Vikstrom would have been one. “Lacking 
anything better,” he is supporting Ahtisaari, even if the 
latter has no merits other than the successful Namibian 
process of independence. Donner “believes,” however, 
that Ahtisaari has the right qualities. 


May higher powers shield Ahtisaari from supporters who 
advance such arguments. He seems to be dealing with his 
opponents. 


Donner is certainly not the only SFP member thinking of 
supporting Ahtisaari. Even now his former UN col- 
league, Korppoo politician Klaus Sahligren, is a part of 
his citizens delegation. 


Similarly Malm is not the only SFP member thinking of 
voting for Vayrynen, and Swedish support groups will be 
established, especially in Ostrobothnia. Clearly the base 
is not as Obvious in Uusimaa, Rehn’s own constituency, 
where Eduskunta member Henrik Westerlund is loyal to 
her. 


The question is whether several prominent SFP politi- 
cians will come right out and declare their intention to 
leave their own candidate “in the lurch.” In addition to 
Ahtisaari and Vayrynen, Ilaskivi as well could have 
supporters within the SFP even if, to be sure, there are 
fewer of them. 


The interest in influencing the outcome of the election by 
voting directly for one of the three Gallup poll leaders 
could increase when the race between them heats up, and 
especially between Ilaskivi and Vayrynen for the runner- 
up position to Ahtisaari. 


It is also obvious that Elisabeth Rehn’s candidacy by 
itself could not unify the SFP—nor indeed had anyone 
had expected that. And she could still not become 
president with just the SFP’s votes. 
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Denktas Criticizes Butrus-Ghali Report on Cyprus 
TA 1609122393 Nicosia Bayrak Radio in Turkish 1030 
GMT 16 Sep 93 


[Text] President Rauf Denktas has said that the Cyprus 
report UN Secretary General Butrus Butrus-Ghali sub- 
mitted to the Security Council is an unrealistic and 
pro-Greek Cypriot report that accuses the Turkish Cyp- 
riot side. 


Commenting on the secretary general's report, Denktas 
said that Butrus-Ghali has always seen the Turkish 
Cypriot side as the intransigent party. The president 
added: Influenced by his friend Vasiliou, the secretary 
general always looks at the Turkish Cypriots as a 
minority in a Greek Cypriot republic. 


Denktas pointed out that the secretary general’s stand is 
in line with the wrong approach generally maintained as 
a result of not having diagnosed the Cyprus problem 
properly. Denktas said: I feel it necessary to repeat what 
I told the secretary general in New York. He creates the 
impression that in-depth work has been carried out in 
Cyprus as a result of which the two sides agree to discuss 
the reopening of the Lefkosa [Nicosia] Airport in return 
for Maras [Varosha]. This is completely wrong. We have 
constantly pointed out that we and he and the Greek 
Cypriots have different opinions about the geography of 
Maras. We have constantly demanded the lifting of the 
embargoes against us when discussing the issue of Maras. 
We gave written demands to UN representative Feissel 
to have the embargoes on the ports and in the field of 
sports be lifted. We told the UN officials that unless 
these demands were discussed, we would not go to New 
York. 


Denktas pointed out that these issues are not mentioned 
in the current report. He stressed that the Turkish 
Cypriots never gave up their demands that the embargo 
on Ercan [Tymbou] Airport be lifted. He said: We 
determined that nothing would be given to the Turkish 
Cypriots unless the embargoes were lifted. We discussed 
that if we returned Maras to the United Nations, the port 
and the Turkish Cypriot region would be threatened. We 
determined that the awaited positive developments 
would not affect the Turkish Cypriot side. 


The president stated that unless the economic embargo is 
lifted, economic cooperation with Maras is a dream that 
cannot come true. He stressed: Insisting on that is only a 
game to ensure that Maras is given to the Greek Cyp- 
riots. 


Denktas said that the day the confidence-building mea- 
sures were posited, the Turkish Cypriot side became less 
confident in the future. It is our great fear, he said, that 
after these packages are imposed on us by force, other 
minipackages will be imposed on us too. 


Denktas charged that the secretary general does not 
mention facts in the report, which also contains mis- 
leading information. The report creates the impression, 
he said, that the United Nations will leave us and go and 
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exert pressure on Turkey. He added: The reason is that 
since | withdrew from my role as negotiator, the govern- 
ment has failed to engage in a dialogue with the UN 
officials, it has failed to provide the information 
requested by the UN secretariat, it did not try to explain 
to the UN officials that this package will not have any 
beneficial results for us—contrary to what is being 
claimed, and because it has isolated itself. I urge the 
government to change this stand and to assume its 
responsibilities. 


Spokesman, Foreign Minister Comment on 
Butrus-Ghali Report 


NC1609143893 Nicosia Cyprus Broadcasting 
Corporation Radio Network in Greek 1030 GMT 
16 Sep 93 


[Text] Government spokesman Ioannis Kasoulidhis said 
that the UN secretary general's report on the Cyprus 
issue attributes responsibility to the Turkish Cypriot 
leadership for its failure to accept the confidence- 
building measures and lists the facts objectively. 


Commenting on the Butrus-Ghali report, which was 
submitted to the Security Council yesterday, Mr. 
Kasoulidhis noted that the report also implies that the 
secretary general is not satisfied with Turkey's stance. 
Although Turkey has said that it supports the confi- 
dence-building measures, it has done nothing to per- 
suade the Turkish Cypriot leadership to accept them. 
The spokesman also said that the secretary gencral 
stressed in his report that if the Turkish Cypriot side 
continues to reject the confidence-building measures he 
cannot see how there can possibly be any progress 
toward a solution to the problem. 


In conclusion, Mr. Kasoulidhis pointed out that Butrus- 
Ghali stated clearly that he will suggest that the Security 
Council consider alternative ways to implement the 
many UN resolutions on Cyprus. 


The foreign minister and party leaders or representatives 
spoke to the Cyprus Broadcasting Corporation today 
about their initial assessments of the Butrus-Ghali 
report. 


Foreign Minister Alekos Mikhailidhis said that this 
report, as was also the case with former reports, makes a 
correct illustration of facts. However, he added, the 
report does not make clear what measures the Security 
Council is prepared to adopt to emerge from the current 
vicious circle. He also noted that there are not as yet any 
indications about the Security Council's intention to 
proceed with the adoption of some measures. Mr. 
Mikhailidhis added that, following the meetings that he 
will have during his upcoming visit to New York, he 
expects to be able to assess the Security Council's inten- 
tions. 
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Amendment to Election, Referendum Bill Adopted 


TA1609194093 Nicosia Bayrak Radio in Turkish 1530 
GMT 16 Sep 93 


[Text] The Republican Assembly has adopted the 
amendment to the election and referendum bill, which 
was sent back to the Assembly to be debated again by the 
president. 


The Assembly Judicial and Political Affairs Committee 
met while the Assembly was in recess this morning and 
discussed the seventh article of the amendment which 
amends the | 36th article of the law. According to the 
amendment adopted by the committee, a political party 
that receives most of the valid votes within an election 
region will automatically win 14 percent of the represen- 
tation to come out of that region. With this amendment 
the number of extra deputies to come out of three 
election regions will be no more than ten. 


The assembly met again at 1700 following the committee 
meeting and adopted the election and referendum 
amendment bill. 


Officials React to Referendum, Election Rill 


TA1709071993 Nicosia Bayrak Radio in Turkisn 1930 
GMT 16 Sep 93 


[Text] Democratic Party whip Serdar Denktas staicd 
that the amendment to the election and referendum bill 
iS an insult to the people, adding that they will continue 
with their efforts for a more democratic election and 
referendum bill. 


Remarking that no positive steps were accomplished 
with the bill, which was accepted thanks to the National 
Unity Party [NUP] votes, Free Democratic Party leader 
Ismet Kotak expressed his distress at the situation. In a 
communique he issued, Kotak declared that the Demo- 
cratic Party condemns the NUP and that from now on 
they will hold Prime Minister Dervis Eroglu and the 
NUP responsible for the political adversities in the 
country. 


‘Unacceptable’ American Center Handling of 
Exhibition 

NC 1609090793 Nicosia 1 SIMERINI in Greek 

15 Sep 93 p 4 


[Report by Andonios Solomou] 


[Text] The American Center has produced a glossy 
publication in the occupied areas. It contains the bio- 
graphical statements of Greek Cypriot and Turkish Cyp- 
riot artists participating in the joint exhibition at Fam- 
agusta Gate. This unacceptable move by the Americans 
carries the signature of U.S. Ambassador Robert Lamb, 
who introduces the statements. Lamb notes: “Art cap- 
tures the international nature of human feeling and 
hopes. Art promotes undersianding. It is my sincere 
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hope that through activities such as this exhibition, we 
can contribute to greater human ethics in Cyprus.” 


The company that printed the statements (A.N. 
GRAPHICK KIBRIS), is named at the back of the 
publication, a sticker over the name to prevent reaction. 
In the statements of some Turkish Cypriot artists born in 
the occupied areas, the place of birth is recorded with the 
Turkish name given by the pseudostate. The names are 
erased and the space left blank so that no one can react. 


A group of citizens yesterday condemned the American 
action and the joint exhibition of the seven Greek 
Cypriots, seven Turkish Cypriots, and one American 
artist. They covered Famagusta Gate and the entrance 
leading to the exhibition with a huge flag in the Greek 
colors, cross, and some double-headed Byzantine eagles. 
The exhibition, organized by the American Center, is 
being staged after a five-month delay. It was scheduled to 
take place from 9-19 April, but was postponed due to 
reaction to the murder of a national guardsman by the 
Turks. The show opened last Monday and will remain 
open until 21 September. 


Vasos Ftokhopoulos, who helped raise the flag at the 
Famagusta Gate, said: “The pieces exhibited are not 
samples of the civilization of the Greeks and Turks of 
Cyprus; they are monstrous. The exhibit promoting 
rapprochement as a custom is unacceptable, because it 
consolidates occupation and promotes Turkish plans. 
We should not have had to organize the demonstration; 
it should have been the country’s Greek artists—to 
condemn this bad exhibition.” 


British Base Officials’ ‘Inadmissible’ Behavior 
Cited 


NC1609112693 Nicosia KIBRIS in Turkish 
31 Aug 93 p 3 


{Editorial: “Border Incidents and British Bases”] 


[Excerpts] We went to Guvercinlik [Akhyritou] and 
Duzce [Athna] to watch the new Greek Cypriot provo- 
cation on the TRNC [Turkish Republic of Northern 
Cyprus] border last Sunday. The incidents on the border 
near the two villages were somewhat different from 
demonstrations in Dherinia in the past. 


The TRNC has a common border near the two villages, 
not with the Greek Cypriot side, but with one of the 
British bases in Cyprus. That means the British base 
officials allowed the Greek Cypriots to use their sover- 
eign territory to demonstrate on the TRNC’s border in 
that area. Obviously, yielding to the pressure on them as 
a result of the Greek Cypriot administration's argument 
of “sovereignty,” the British base officials allowed the 
Greek Cypriot provocateurs to enter the sovereign base 
area. 


The Greek Cypriots advanced along the barbed wire in 
the Dhekelia base area, which runs parallel to the TRNC 
border near Guvercinlik, and chanted the slogan “Turks 
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get out” in the presence of the British troops. They threw 
stones, made abusive hand signals, and insulted our 
security forces. 


Later, they marched to an area near Duzce and repeated 
their behavior. The British police officials on the base 
escorted them to Duzce. 

The British base officials’ move to ailow their bases to be 
used for provocative activities that dynamite relations 
between the two peoples, fan hostility, and create ten- 
sion, is inadmissible. That the Turkish Cypriot people 
and police officials have been insulted by fanatical 
elements protected by the British base police and mili- 
tary units is not an incident that can be ignored. 


Would the British base officials condone a similar dem- 
onstration by the Turkish Cypriot people? Is that how 
Britain wants to contribute toward the package of con- 
fidence-building measures it strongly supports? Does 
Britain want to turn its sovereigr base areas into a venue 
for clashes between the two communities? Who would 
have been to blame for a clash between the two sides in 
that area? 


The TRNC officials will probably launch initiatives to 
protest the incident. But, as the interpreter of our peo- 
ple’s reaction, we too wish to protest the British base 
officials’ approach, which has encouraged the Greek 
Cypriot provocateurs. [passage omitted] 


Our people confronted the Greek Cypriot demonstra- 
tors, who carried Greek flags and the Greek cross, early 
in the morning. In the heat of the day, they followed the 
Greek Cypriots to Duzce in tractors, trucks, private cars, 
and other vehicles through the fields on our side of the 
border. 


Yes, our people resolutely safeguarded our border 
together with our police and security forces again. The 
message they conveyed to the world was: “This home- 
land belongs to us.” 


We hope the British Government, which has allowed the 
Greek Cypriot provocateurs to use its sovereign bases, 
and the UN secretary general and the UN Security 
Council members, who believe they can force us to agree 
to live under Greek Cypriot sovereignty, will draw the 
necessary conclusions from our people's resolute stance. 


Yemeni Company Claims Possession of Ship's 
Arms Cargo 


NC1609133893 Nicosia KIBRIS in Turkish 14 Sep 93 
pp 1, 7 


[Sevgi Yalman report: “The Owner of the Weapons Has 
Appeared”) 
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[Text] The Epicore S.A. Company in Yemen has 
informed TRNC [Turkish Republic of Northern Cyprus] 
officials that it owns the weapons on the Anne M, which 
is now docked in the port of Famagusta. A certain 
Ahmad ‘Abdallah al-Hajil, owner of the Epicore S.A. 
Company, has informed officials that he owns the arms 
and asked that they be returned to him. Al-Hajil said in 
his appeal to the officials that he is prepared to furnish 
them with all the necessary documents on the arms and 
stressed that he is convinced that the information they 
will receive will satisfy them. 


According to reliable sources, the appeal provided infor- 
mation on the arms and the type of weapons and 
explosives in each of the containers on the ship. Al-Hajil 
also claimed that the officials in Famagusta were 
informed that the entire cargo on the Anne M was 
transiting the port and that it would be transferred from 
the Anne M to another vessel, the M/U Sadah. 


Arguing that the incomplete bill of lading was due to the 
insufficient information the captain of Anne M had on 
the cargo, al- Hajil said that everything had been done 
legally and that he is prepared to furnish the officials 
with satisfactory information and documents. 


A source has said that the Epicore S.A. Company has 
tried all legal ways to have Anne M's cargo returned. 
However, he stressed that he was unable to say whether 
the company had appealed to the officials in the TRNC 
or to the TRNC mission in London. 


It will be recalled that the TRNC officials placed the 
Anne M under custody after it arrived in Famagusta on 
11 August. The reason for the action was the forged 
documents that were presented to customs officials and 
the illegal explosives the ship carried. A court detained 
the six crewmen of the ship and two Turkish Cypriot 
businessmen in connection with the incident for three 
days. They were later released by the Famagusta District 
Court until their trial ended. The cargo, which consisted 
of 10,000 Kalashnikov rifles, 5.503 handguns of two 
different calibers, and millions of rounds of ammuni- 
tion, were transferred to a military unit. 


The six crewmen, who were released to wait for their 
trial, have been unable to leave Famagusta during the 
past 33 days. 


Meanwhile, the police have submitted a file on the 
incident to the TRNC Attorney General's Office. The 
officials are waiting for a report by an experts committee 
to bring the matter to court. 
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Foreign Ministry on Latest UN Report on Cyprus 
NC1609202393 Athens Elliniki Radhiofonia Radio 
Network in Greek 1700 GMT 16 Sep 93 


[Text] Foreign Ministry Spokesman Andreas Papakon- 
standinou today made the following statement: The UN 
secretary general's report on Cyprus that has just been 
circulated reveals completely the Turkish Cypriot side's 
responsibility for the lack of any progress in both the 
bi-communal talks and in the acceptance of the confi- 
dence-building measures. The Greek Government 
adopts fully the UN secretary general's points and calls 
on the Turkish side to assume its resporisibilities at last 
and prove in practice that it wants to achieve progress by 
making the necessary moves toward the side that has 
caused the current deadlock. Furthermore, Greece sup- 
ports the UN secretary general’s view that Security 
Council members should undertake initiatives that will 
force implementation of its resolutions, since the current 
effort is not achieving results because of the other side's 
intransigence. 


New Democracy Move for Muslim Candidates 
Sparks Protest 
NC1709090693 Athens ATHENS NEWS in English 


16 Sep 93 p 2 


[Text] The Christian population of Thrace has been 
disturbed recently, according to reports, upon having 
been informed that members of the New Democracy 
party have been negotiating with Muslim independent 
MPs, Ahmet Sadik and Ahmet Faikoglu on the possi- 
bility of their inclusion on the New Democracy ticket in 
the October 10 elections. 


Representatives from 34 organisations and clubs from 
the areas of Rodhopi, Xanthi and Evros, in an announce- 
ment they published on Tuesday they convey their 
reaction to such an inclusion in any of the parties in the 
Greek parliament. The announcement said that “it is 
well-known to everyone that the two Muslim MPs have 
repeatedly said that they are Turks” and added that it 
would be a mistake on the part of New Democracy which 
they would not welcome under any circumstances. 


emaaee Eyeeee en Fasty’s Plan To Stop ‘Decline’ 
NC1709090093 Athens ATHENS NEWS in English 
16 Sep 93 p 3 


[Text] In his first televised political speech after he had 
toppled the government last week, Political Spring party 
leader and former New Democracy stalwart, Andonios 


FBIS-WEU-93-179 
17 September 1993 


Samaras, yesterday set forth his principal objectives in 
the next election and beyond, towards “overcoming the 
rotten mould of Greek politics”. 


In a party-political broadcast on Mega Channel TV [not 
monitored at Nicosia Bureau], Samaras straightfor- 
wardly answered accusations that, by bringing about the 
downfall of the Mitsotakis government, he had effec- 
tively paved the way for the return to power of Andreas 


Papandreou. 


“Andreas Papandreou’s heady climb back to the top was 
being enhanced by the rapid decline and loss of credi- 
bility of the Mitsotakis government, long before I took 
the initiative to block this process,” Samaras said. He 
thus admitted that his aim was to deprive PASOK 
[Panhellenic Socialist Movement] of the political initia- 
tive which Mitsotakis’ ineptitude had ceded him. 


“Only our party’s drastic and firm political intervention 
could have stopped Papandreou's landslide, and this will 
happen again in the coming general election of October 
10”, Samaras stressed, adding that “the slander against 
Political Spring, as acting in the service of PASOK, only 
makes Andreas Papandreou happy”. 


Samaras then described the “grave transgressions” of the 
Mitsotakis government, which “was elected in the name 
of ‘catharsis’ from the scandals of the PASOK era, only 
to bring the country back to the need for a new clean-up 
of its own scandals. On the economic front they had to 
replace four finance ministers, but the only things that 
remained the same, were, the policy of austerity and the 
attack on the poor man’s income”. 


He emphasised that “the spirit of authoritarianism and 
arrogance were continuously fending off the ruling party 
supporters, who had voted for a political programme 
which the premier himself blatantly ignored,” giving the 
privatisation of public utilities as the prime example. 


Samaras said “the country's decline for which our Polit- 
ical Spring party was blamed as abettors, had to stop,” 
and went on to explain the timing for his move to topple 
the government as follows: 


“If 1 were to hesitate any further, the government would 
have signed the giveaway of the ‘Macedonia’ name to 
{Macedonian President Kiro} Gligorov, and the sell-out 
of Greek Telecom (OTE) [Greek Telecommunications 
Company] which could drown the country in the worst 
scandal of its history”. 
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Cetin Leaves for Baku To Discuss Armenian 
‘Aggression’ 

TA1709084393 Ankara TRT Television Network in 
Turkish 0700 GMT 17 Sep 93 


[Text] Foreign Minister Hikmet Cetin has left for Baku 
upon the invitation of Azerbaijan Supreme Soviet 
Chairman Geydar Aliyev. 


In a statement he issued prior to his departure at Ankara 
Esenboga Airport, Cetin said that Armenian attacks and 
occupation of Azerbaijani territories will be discussed 
primarily during his contacts with the Azer authorities. 
Remarking that the latest developments in Azerbayan 
will be assessed at these meetings, Cetin stated that 
emphasis will also be placed on measures that can be 
taken in the coming period. Cetin explained that imple- 
mentation of the UN Security Council resolutions 
regarding an end to Armenian aggression and with- 
drawal from the territories it has occupied will also be 
discussed. 


Following his contacts in Azerbaijan, Cetin will return to 
Turkey this evening. 


Events in North Iraq, PKK’'s ‘Difficult Position’ 
Viewed 


NC1609110693 Istanbul HURRIYVET in Turkish 
30 Aug 93 p 23 


[Column by Ertugrul Ozkok: “Talks Between Aydin Ilter 
and Mas’ud Barzani™] 


[Excerpts] General Aydin Iter, commander of the Gen- 
darmerie Forces, will hold talks with Mas‘ud Barzani, 
leader of the Kurdistan Democratic Party [KDP], and 
Jalal Talabani, leader of the Patriotic Union of Kurdis- 
tan, during the next few days. His talks with the two 
leaders may be a prelude to important developments in 
the region soon. 


Turkey felt the need for such a meeting of the two sides 
some time ago, because of the Kurdish Workers Party 
[PKK] activities in the region and the complaints 
relating to the PKK camps in north Iraq. But Turkish 
officials believed they should await the KDP congress. 
which was held last week. 


The KDP has held its congress. Barzani made a goodwill 
gesture to Turkey by not inviting the PKK to attend. 
That created a good atmosphere for the talks between the 
two sides. General Ilter met the Kurdish leaders in Silopi 
some time ago. General Esref Bitlis, now dead, was the 
first official to hold talks with them. A successful oper- 
ation was launched against the PKK in north Iraq after 
the first meeting with the Kurdish leaders. The talks held 
later covered establishing joint border guardposts and 
the issue of border security. 
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Will Anything Develop? 

The situation has changed. New developments are taking 
place in the region. Kurdish organizations, which origi- 
nate from Turkey, have moved to establish a joint front. 
Several organizations that opposed the armed struggle in 
the past have sided with the PKK. There are signs that 
significant developments will take place in the region. 
OZGUR GUNDEM published a statement by PKK 
leader Abdullah Ocalan over nine columns last Saturday. 
He openly threatened Mas'ud Barzani for the first time 
by saying: “You will be destroyed if you cooperate with 
Turkey.” 


Ocalan did not suddenly make that statement without 
reason. I believe the PKK wants to avoid a significant 
blow in north Iraq, like the one the security forces 
inflicted on it in 1992. Obviously, the PKK doesn't want 
to be destroyed. But the PKK 1s worried about develop- 
ments in north Iraq. What is happening there? The PKK 
faces many problems, in and outside its framework. A 
high-ranking commander | met yesterday commented on 
the situation: “Some 300-350 women and children live 
in the Zile camp in north Iraq. This has made it difficult 
to bombard the camp. But the PKK lost many trained 
personnel very quickly. It has sent underage youths to 
fight on the frontline.” [passage omitted] 


PKK publications have admitted the organization is 
gradually losing more trained personnel and that events 
have created anxicty. Increasing reports that the PKK 
will shift its activities to the large cities and kill promi- 
nent individuals confirm this. 


In view of the difficulty, the PKK is reportedly even 
prepared to carry out activities that will clearly place it in 
the category of terrorist organizations. The PKK claimed 
that it would launch political initiatives in 1993 and 
1994. Considering that, how would the terrorist activi- 
ties it will carry out be described? The only view experts 
have expressed is: The PKK is in a difficult position. 


[passage omitted] 


a of General Staff Rules Out Cease-Fire With 


NC1609105893 Istanbul SABAH in Turkish 12 Sep 93 
p 23 


[Report by Fatih Cekirge: “Gures: PKK Will Be 
Destroyed] 


[Text] Ankara—General Dogan Gures. chief of the Gen- 
eral Staff, has broken his silence and made important 
Statements on the struggle against the Kurdish Workers 
Party [PKK]. Gen. Gures also promised to destroy the 
PKK. He said: “I will finish the job by spring of 1994.” 


We met Gen. Gures before a dinner for the visiting 
president of Romania at the Presidential Palace in 
Cankaya. He was determined about the struggle against 
the PKK. We asked him to comment on PKK leader 
Abdullah Ocalan’s statements on the possibility of a new 
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cease-fire. Gen. Gures said he does “not believe in what 
the PKK says about a cease-fire.” 


Gen. Gures seemed rather tense when we met him over 
cocktails in the blue hall of the Presidential Palace. 
Referring to the PKK.'s intensified attacks, he said: “The 
PKK militants are in a very difficult position. They have 
been pushed down in and outside Turkey. We have 
directed very strong pressure on the organization. Their 
attacks can be described as their final struggle.” 


On the possibility of a new cease-fire, Gen. Gures said: 
“They acted in exactly the same way in the past. They 
deceived everyone when they declared a cease-fire and 
later mercilessly killed several people. Their statements 
about a new cease-fire are meaningless. There is no 
possibility of a new cease-fire. The problem will be 
solved. There is nothing to add.” 


Martial Law 


Asked whether a declaration of martial law can be 
considered if tension escalates in southeast Turkey, Gen. 
Gures asserted: “That issue is not being considered. 
Martial law is a constitutional institution. We will see 
how things develop.” 


On the recent murder of a deputy in Batman and the 
crisis over his funeral ceremony, Gures said: “Everyone 
can see what is going on. It would be wrong for me to say 
anything. The nation knows about the developments.” 


The Latest Situation 


Gen. Gures avoided discussing the Democracy Party 
deputies. He stressed that he was informed about the 
situation in the region round the clock. Asked if “an 
operation might be carried out inside Iran,” Gen. Gures 
asserted: “I don’t know, but I can say we are very 
determined about that. We are determined to move 
against the bandits wherever they are and whenever we 
establish where they are.” 


Gen. Gures has given new instructions to the com- 
manders in southeast Turkey on deploying the special 
units immediately after the personnel who will make up 
the special force are appointed. 


Over 80 ‘Terrorists’ Killed in Agri, Tendurek 
Operations 


TA1609195793 Nicosia Bayrak Radio in Turkish 1930 
GMT 16 Sep 93 


[Text] It has been reported that at least 80 terrorists have 
been killed in operations conducted by the security 
forces against the terrorists in the Agri and Tendurek 
Mountains in Turkey. According to intercepted radio 
conversations among the terrorists groups as well as 
searches conducted in the region it has been learned that 
over 80 terrorists have been killed and many injured in 
operations which have been continuing for the last seven 
days. Aircraft and artillery units are participating in the 
Agri Mountain operation. It is also reported that the 
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region around Agri Mountain ts surrounded in a bid to 
prevent the terrorists from escaping to neighboring coun- 
tries. 


Ciller Speaks on Regional Security, Cooperation 
TA 1609130993 Ankara TRT Television Network in 
Turkish 1000 GMT 16 Sep 93 


[Text] Prime Minister Tansu Ciller has said that for a 
long time now, Turkey has been waging a struggle against 
terrorism while respecting human rights, but that Europe 
has failed regarding these issues. She stressed that the 
point where Europe finds itself in understanding human 
rights and in fighting terrorism is unclear. 


The prime minister was replying to questions at the 
Istanbul meeting of the North Atlantic Assembly on the 
issue of regional security and cooperation. She pointed 
out that Turkey is determined to integrate with the EC, 
and that it is moving toward that goal step by step. She 
recalled that Turkey has historical links with the 
numerous new countries that are members of the Black 
Sea Economic Cooperation Organization. She pointed 
out that for peace Turkey helps countries that are in 
difficulty with a humanitarian approach. In the same 
way, Ciller stressed, Turkey helps Bosnia- Herzegovina 
and Armenia [as heard]. As for Europe, she said, it 
remains a mere spectator in these regions too. Ciller 
added: The European countries should have stopped the 
massacres in Bosnia- Herzegovina on the spot. Had the 
victims not been Muslim, would the world have acted in 
the same way? 


Prime Minister Ciller explained that Turkey gave up on 
protectionism and opted for a liberal economy. We are 
determined to bring down the high rate of inflation, she 
said, adding that the government will overcome all the 
problems facing the country. 


The prime minister pointed out that the next danger and 
threat will come from the borders that separate cultures. 
European culture cannot be based exclusively on Roman 
and Greek cultures, she said, adding that the West will 
always need a secular Turkey. 


Ciller Reportedly Plans To Call on Greeks to 
Return 


NC1609201093 Istanbul MILLIYET in Turkish 13 Sep 
93 pi? 


[Ayhan Aydemir report: “Ciller’s Call to Greeks”) 


[Text] Former President Turgut Ozal was renowned for 
his instantaneous initiatives, which influenced Turkey's 
domestic and foreign policies. Prime Minister Tansu 
Ciller is reported to have adopted an approach that will 
not make anyone miss Ozal’s initiatives. It has been 
reported that Ciller is preparing to launch radical initi- 
atives in Turkey's foreign policy, indicating that Turkey 
has been unsuccessful in that domain in the past. Con- 
sidering President Demirel’s and Foreign Minister 
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Hikmet Cetin’s approach on Azerbaiyan, Ciller is 
reported to be convinced that Turkey has maintained a 
“timid™ foreign policy on that country. She is also 
reported to have planned to end that approach on 
foreign policy matters in the near future. 


As the first step, Prime Minister Ciller will reportedly 
make an important statement before she leaves for the 
United States. She is expected to urge the Greeks who 
left Turkey after the incidents on 6 and 7 September 
1955 to “return and claim their property.” It has been 
reported that Ciller is making secret preparations to 
implement her decision on the matter, which will mean 
the extension of an olive branch to the Greeks who left 
Turkey in the past. It is believed that Ciller’s decision 
will give momentum to Turkey's foreign policy and 
receive a favorable response from the outside world. 
However, Ciller’s only concern is whether or not the 
matter will be exploited in domestic policy. She fears her 
opponents in the True Path Party and the Motherland 
Party. 


Foreign Ministry Assures West on 
Karkuk-Yumurtalik Pipeline 
NC1609110193 Istanbul MILLIYET in Turkish 
30 Aug 93 p 7 


[Report by Barcin Yinanc: “Turkey's Guarantee for 
Karkuk-Yumurtalik Pipeline”) 


[Excerpt] Western companies’ anxiety that Iraq might 
object to connecting the Baku-Ceyhan oil pipeline with 
the pipeline between Karkuk and Yumurtalik has been 
removed. Turkey has guaranteed the representatives of 
the Western companies in Ankara that no problem will 
arise to obstruct the use of the Karkuk-Yumurtalik 


pipeline. 
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The Western companies are greatly relieved by the 
message the Foreign Ministry officials conveyed to them: 
“The Foreign Ministry assumes responsibility for all the 
issues relating to the Karkuk- Yumurtalik pipeline and 
Turkey guarantees that the pipeline will be used.” 


The intensified Armenian attacks on areas in south 
Azerbaijan near Iran's border have strengthened the 
inclination to see Georgia as an alternative route for the 
pipeline between Baku and Ceyhan. A working group 
will leave for Azerbaijan to carry out field work today or 
tomorrow. The group will not research the pipeline’s 
proposed route through Iran, because of the clashes near 
its border. [passage omitted] 


os Leader Arrested for Separatist 


TA1609192093 Ankara TRT Television Network in 
Turkish 1600 GMT 16 Sep 93 


[Text] Democracy Party leader Yasar Kaya, who was 
detained yesterday, has been arrested by the State Secu- 
rity Court for conducting separatist propaganda. 


According to information obtained by a Turkish Radio 
and Television correspondent from Nusret Demiral, 
chief public prosecutor of the Ankara State Security 
Court, the speech made by Kaya—-who was interrogated 
by the Public Prosecutor's Office—at the Kurdistan 
Democratic Party congress held in Irbil some time ago 
was assessed. The Public Prosecutor's Office arrived at 
the conclusion that in his speech Kaya engaged in 
propaganda against the unity and indivisibility of the 
state of the Turkish Republic. Kaya was later sent to the 
Office of the Ankara State Security Court Judge. Fol- 
lowing his interrogation here he was arrested and sent to 
prison. 
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